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NOTICE

NOTICE is hereby given that the 23 Annual General Meeting of the Members of Rain Cements
Limited (the Company) will be held on Saturday, April 30, 2022 at 11.00 a.m. at the Registered Office
of the Company situated at “Rain Center”, 34, Srinagar Colony, Hyderabad - 500 073, Telangana
State, India to transact the following business:

ORDINARY BUSINESS:

1.

To receive, consider and adopt the Audited Financial Statements of the Company for the
Financial year ended December 31, 2021 and Reports of Board and Auditors thereon.

To appoint a Director in place of Mr. Jagan Mohan Reddy Nellore, who retires by rotation and
being eligible offers himself for re-appointment.

SPECIAL BUSINESS:

3.

To ratify the remuneration payable to Cost Auditors.

To consider and, if thought fit, to pass with or without modification(s), the following resolution
as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 148(3) and other applicable provisions,
if any, of the Companies Act, 2013 and the Companies (Audit and Auditors) Rules, 2014
(including any statutory modification(s) or re-enactment(s) thereof, for the time being in force),
the remuneration payable to M/s. Sagar & Associates, Cost Accountants, (Registration No.
000118), Hyderabad, appointed as Cost Auditors by the Board of Directors of the Company
to conduct the audit of the cost records maintained by the Company for the financial year
ending 31st December, 2022, amounting to Rs. 95,000/- (Rupees Ninety Five Thousand
only) excluding taxes as may be applicable, in addition to reimbursement of all out of pocket
expenses, be and is hereby ratified.

FURTHER RESOLVED THAT the Board of Directors of the Company be and are hereby
authorised to do all such acts, deeds and things and take all such steps as may be necessary or
expedient to give effect to this resolution.”

To ratify the contracts/arrangements/transactions entered with Related Parties at Arm’s
Length basis.

To consider and, if thought fit, to pass with or without modification(s), the following resolution
as an Ordinary Resolution

“RESOLVED THAT pursuant to the provisions of Section 188 of the Companies Act, 2013,
Rules prescribed there under and other applicable provisions, if any, of the Companies Act,
2013, the following Related Party Transaction entered on Arm’s length basis by the Board of
Directors be and is hereby ratified by the members of the Company:
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FURTHER RESOLVED THAT the Board of Directors of the Company be and are hereby
authorised to finalise the terms and conditions of the contracts/ arrangements/ transactions and
to execute such other documents, agreements and also to agree to any amendments thereto
from time to time as it may think fit for the aforesaid purpose and to do all such acts, deeds,
matters and things as may be necessary for giving effect to the above resolution.”

By order of the Board
for Rain Cements Limited

D. Rajasekhara Reddy
Place: Hyderabad Company Secretary
Date: February 18, 2022 M. No. A61938
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NOTES:

1.

The Explanatory Statement setting out all material facts as required under Section 102 of the
Companies Act, 2013 in respect of special business of the Company is appended and forms
part of the Notice.

A member entitled to attend and vote is entitled to appoint a proxy to attend and vote instead
of himself and a proxy need not be a member.

The instrument of Proxy duly completed and signed shall be deposited at the Registered
Office of the Company not less than 48 Hours before commencement of the Meeting.

Register of Directors and Key Managerial Persons and their shareholding Under Section 170 of
the Companies Act, 2013 and the rules made thereunder and Register of Contracts maintained
under Section 189 of Companies Act, 2013 and the rules made thereunder are available for
inspection at the registered office of the Company.

Corporate members intending to send their authorised representatives to attend the Annual
General Meeting pursuant to the provisions of Section 113 of the Companies Act, 2013 are
requested to send a certified copy of the relevant Board resolution to the Company.

As per Secretarial Standard-2 on General Meetings, details in respect of directors seeking
re-appointment at the Annual General Meeting, is separately annexed hereto. Directors
seeking re-appointment have furnished requisite declarations under Section 164(2) and other
applicable provisions of the Companies Act, 2013 including rules framed thereunder.

Route Map showing directions to reach to the venue of the 23 Annual General Meeting
is attached to this Annual Report as per the requirement of the Secretarial Standards-2 on
“General Meetings issued by the Institute of Company Secretaries of India” and the venue
of the Annual General Meeting is situated at Rain Center, 34, Srinagar Colony, Hyderabad,
Telangana State, India.

By order of the Board
for Rain Cements Limited

D. Rajasekhara Reddy

Place: Hyderabad Company Secretary
Date: February 18, 2022 M. No. A61938
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102(1) OF THE COMPANIES ACT, 2013
FORMING PART OF THE NOTICE

As required under Section 102(1) of the Companies Act, 2013 and other applicable provisions of
the Companies Act, 2013, this Explanatory Statement contains relevant and material information, as
detailed herein, to enable the Members to consider for approval of the Resolution No. 3 to 4.

Item No. 3

The Board of Directors of your Company, on the recommendation of the Audit Committee, approved
the appointment and remuneration of Sagar & Associates, Cost Accountants, Firm Registration No.
000118 to conduct the audit of the cost records of the Company for the financial Year ending
December 31, 2022.

In terms of the provisions of Section 148 of the Companies Act, 2013 read with the rules made
thereunder, the remuneration payable to the Cost Auditors has to be ratified by the Members of the
Company.

Accordingly, consent of the Members is sought for passing the resolution as set out in Item No. 3 of
the Notice for ratification of the remuneration payable to the Cost Auditors for the Financial Year
ending December 31, 2022.

None of the Directors or Key Managerial Personnel of the Company or their relatives are, in any way,
concerned or interested, financially or otherwise, in the resolution set out at ltem No.3 of the Notice.

Your Directors recommend the resolution for your approval.
Item No. 4

The shareholders may note that the Company has entered into following transaction on February 7,
2022 without obtaining approval of the Audit Committee and Board of Directors. The Price charged
to related party is equal to the price charged to third party i.e., the transaction is done at arm’s length

pricing.

As per the provisions of Section 188(3) of the Companies Act, 2013, shareholders may ratify the
Related Party Transaction entered into by the Company within three months from the date of entry
of transaction.

The details of Related Parties Transaction to be ratified by Shareholders is given below:




23" Annual Report 2021

RAIN CEMENTS LIMITED

‘AjoAnnadwod sausual
yum parenogau st aoud pue
SoLIPUNY YIM 10BAUOD WD)
8uo| sey (Auedwo) Areipisqng
Mojled) D11 uogled 1D
utey asnedaq aAnnadwod s
1 se  (Auedwo) Aseipisgqng
Mmojje4) “D11 uogsed 1D urey
wolj 90D WNI[0IRY UdID
aseyound o) sesodoad Auedwo)
a1 "JUBWIY) JO DANJOBJNUEBW JO)
[N} SE 90D WN2J0Nd UAIN
sasn  Auedwo) 8yl oD
wnajolpd usain jo aseyound
10 SOLIBULDY UYNM  1DOBIUOD
widy  Buop  sey  (Auedwio)

Appay Aeysay|
AIYS "N W

Appay Jlewny|

Areipisqng mojjo4) D77 uogied yuing "N W
11D urey “(DdD) 0D wnsjonad|  siseq ypdua)
paupe) JO aInpejnuew Ioj| swiy je pue SICIEN
|elIalew Mel se pasn si 90D ssouisng| Appay ueyow (Auedwod
wnajoldd UaaIn *(DdD) 90D JO 951N0D uede( U €20T ‘8T Aseipisqng
wNajo119d pauId[e)) Jo aes pue AreutpiQO Areniqo »od(moad)
SunnioeINUR JO SSAUISNG Ay} Ul oyl ul are Appay o)l wnajondy
uoliyy  |paBedua si Auedwo)) Arerpisqns|  suondesuely| euystyeypey I Jod SIW| czoz ‘2 usaIn Jo| )77 uogie)
%8601 L¥'€L sy |MO[[94 B ‘D77 uoque) [|D uley 9yl "SOA ‘N IW 025'1°s¥|00Z’S L's¥| 000°001 | Arenigayg o9seydind 1D urey | |
siseq diysuoneas
yi8ua| R 10 unjeN ®
J9A0uIng Sy je oym [duuosiad| pasodosd uyeliapun
SuoIEPUL J3A0uing YSud| sway e puessouisng |~ o suomoesueay | * S8 Y penuo) | uondesues) | Suidq e o
m_:%: 1 auojepuejs | SuLIdjuD os|e pue suondesues) | JO ISIN0D I e ‘_o_z c.uczosah HM /W |Aiuend | ayy jo j0 suonoesuesy | N
I v |enuuy ojui SurIdjud 10y uonedHISN( AreuipiO G jo 19d ey uonean( | siejndnaey woym S
10 9, a RaRts : 1012.11Q 3y} |elop . :
ay) ui st yum Apeq
10 dweN
uooesues} pajepy ayy
EINWEINEITLYY 10 dweN

(uotIw sy)




23" Annual Report 2021

"awil} 0} Wi} wouy Yi3ua| s,wuy Je pue ao1id 1oxsew Surjieaasd Je aq |[Im aUOp 3] [|IM SUOIDBSUEI} SU] YDIYM Je salel [en)dy

RAIN CEMENTS LIMITED

“Hwi| 9y} SuluiwIzlep 1oy pasn sajes 1xew Sutjieassd Apuaiind a1e asayy (I,
‘Auedwo?)
Aseipisqns  mojjay e ‘pajiwii
(Sezip) uogqred D urey 0}
90D WNSJ0MRd USAID) |[3S O}
ajendoudde jySnoyy si i ‘eoud
1oxrew Suijreaaud je pue yidus|
S,ully/ 1B BUOp SI uOlDesues)
ay) sy saiuedwo) ay) yioq 0} Appay Aeysay|
|edyauaq pue aAnnadwiod si 1 AIYS "N IW
se (Auedwo)) Areipisqns mojjay)
panwi (eziA) uogued |13 urey Appay rewny)
0] 90D WIN3|019d UIBID) |95 O} yning "N W
sasodoid Auedwo) sy -eoud| siseq ypSus) (Auedwo)
aANIRAWOD 1B 30D WN3j0Ndd| Sty Je pue SYIEN] Aseipisgng
usain seseyound 31 ‘Ajuenb ssauisnq| Appay ueyowy MO||34)
198ie] Ul 9yo)  wnajonag JO 95IN0D uede( €207 ‘8T
usain  seseyound  Auedwio) AreuipiO Areniga4 0D panwi
SUL UAWS) JO aIndejnuew ay) ur ase Appay 0l wnajonad (Sezin)
10} 9N} Se 930D WNAJONdd| SuondESUEN| BuySLeypey uoIIW I Jad SIW| zzoT ‘s usaIn) uoque)
%86°0L| L¥8'cl "syfusaun  sasn  Auedwod eyp Y1 ‘seA ‘N IW 0ZS’1°s¥[{00Z°S1's¥| 000°001| Arenugay Jo 9jes 1D uey| ¢
siseq diysuoneya.
f3ug| payepos s1 Jo aunjeN 3
sway je § udyedpuN
JaAouang oym [duuosiad| pasodosd .
FEYCITITT }18ua| sway je pue ssauisnq RO 1enuo) | uondesues) | Sulaq ase
auojepuejs . |eadeueyy  [suonoesues) - : i ‘ON
enuu auojepue)s | Suliajud osje pue suondesuel) | Jo 3sIN0d oy 10 0 unowe | HMX /W Amuend | ay jo j0 suonoesues) |
I v lenuuy | ojul Sulidjua Joj uonedynsnf | AreuipiQ ) o 1ad ajey uoneanq | siejnonaed woym s
30 9% o 1032341 Y} 1ej01 : X
Y ul'st Yum Ayied
uoroesues) JOSweEN B}
! paiejy 2y}
ay) J2yPYM Jo aweN

(uotIw sy)

10



RAIN CEMENTS LIMITED 23" Annual Report 2021

Except Mr. N. Radhakrishna Reddy, Chairman, Mr. N. Sujith Kumar Reddy, Managing Director,
Mr. N. Jagan Mohan Reddy and Mr. N. Shiv Keshav Reddy, Directors and their relatives, no other
Director on the Board or Manager or the Key Managerial Personnel of the Company or their relatives
are in anyway concerned or interested financially or otherwise in the above Resolution.

Your Directors recommend the resolution for your approval.

By order of the Board
for Rain Cements Limited

D. Rajasekhara Reddy

Place: Hyderabad Company Secretary
Date: February 18, 2022 M. No. A61938

1
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Annexure to the Notice dated February 18, 2022

Details of Directors seeking appointment/re-appointment at the ensuing Annual General
Meeting on Saturday, the April 30, 2022

[Pursuant to Secretarial Standard 2 on General Meetings issued by the Institute of Company
Secretaries of Indial

Particulars

Name of the Director

Mr. Jagan Mohan Reddy Nellore

DIN

00017633

Date of birth and Age

January 17, 1967 and 55 Years

Qualification

Bachelor of Science degree in Industrial Engineering
from Purdue University, USA

Experience and expertise in
specific functional areas

More than 29 vyears of experience in finance,
commercial and operations areas.

Brief resume

Mr. Jagan Mohan Reddy Nellore (55 years) brings
with him 29 years of experience to the Company in
finance, commercial and operations areas.

He has been a Director of the Company since 2008.

Mr. Nellore is the founder of Rain Cll Carbon (Vizag)
Limited, which had been originally incorporated as
Rain Calcining Limited and commenced production
of Calcined Petroleum Coke (“CPC”) and Electricity
in 1998 in India.

He spearheaded the vision, strategy and execution
of the globalization of the Indian entity’s business
model through the acquisition of Rain CIlI Carbon
LLC of the U.S. (formerly CII Carbon LLC) and
by combining the U.S. and Indian CPC business
strategies in 2007 and subsequently in 2013 through
the acquisition of RUTGERS N.V., a Coal Tar Pitch
(“CTP”) and Chemicals producer.

Mr. Nellore has successfully integrated the acquired
entities to create the world’s leading industrial
carbon producer.

Relationship with other Directors,
Manager and other Key Managerial
Personnel of the Company

Son of Mr. N. Radhakrishna Reddy, Chairman, brother
of Mr. N. Sujith Kumar Reddy, Managing Director
and Uncle of Mr. N. Shiv Keshav Reddy, Director.
Other than the said Directors, he is not related to any
other Directors or Key Managerial Personnel.

12
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Annexure to the Notice dated February 18, 2022

Details of Directors seeking appointment/re-appointment at the ensuing Annual General
Meeting on Saturday, the April 30, 2022

[Pursuant to Secretarial Standard 2 on General Meetings issued by the Institute of Company
Secretaries of Indial

S. Particulars Name of the Director
No.
Mr. Jagan Mohan Reddy Nellore
7 | Nature of appointment | Retires by rotation and offers himself for re-
(appointment / re-appointment) appointment.
8 |Terms and  Conditions  of | Appointment as a Non-Executive Director subject to
appointment / re-appointment retirement by rotation.
9 | Remuneration last drawn by | Nil
such person, if applicable and
remuneration sought to be paid
10 | Date of first appointment on the May 4, 1999
Board
11 | Shareholding in the company Holds 100 equity shares on behalf of Rain Industries
Limited (Holding Company).
12 | The number of Meetings of the | 5 out of 5
Board attended during the year
13 | Directorship 1. Rain Industries Limited
Details of the Board 2. Rain Cements Limited
3. Rain CllI Carbon (Vizag) Limited
4. Renuka Cement Limited
5. Pragnya Priya Foundation
6. Sujala Investments Private Limited
7. Rain Enterprises Private Limited
8. Rain Commodities (USA) Inc.
9. Rain ClI Carbon LLC
10. ClIlI Carbon Corp
11.  Rain Carbon Inc.

13
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Annexure to the Notice dated February 18, 2022

Details of Directors seeking appointment/re-appointment at the ensuing Annual General

Meeting on Saturday, the April 30, 2022
[Pursuant to Secretarial Standard 2 on General Meetings issued by the Institute of Company
Secretaries of Indial

S. Particulars Name of the Director
No.

Mr. Jagan Mohan Reddy Nellore
14 | Membership and Chairmanship of | ) Member of:

Committees of other Boards

A. Audit Committee and Nomination and
Remuneration Committee of

1. Rain Cll Carbon (Vizag) Limited
B. Stakeholders Relationship Committee of
1. Rain Industries Limited

I1) Chairman of Corporate Social Responsibility
Committee of

1. Rain Industries Limited
2. Rain ClIlI Carbon (Vizag) Limited

1) Chairman of Risk Management Committee of
1. Rain Industries Limited

Place: Hyderabad
Date: February 18, 2022

By order of the Board
for Rain Cements Limited

D. Rajasekhara Reddy
Company Secretary
M. No. A61938

14
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BOARDS’ REPORT

Dear Members,

Your Directors have pleasure in presenting the 23 Annual Report and the Audited Financial

Statements for the Financial Year ended December 31, 2021.

Financial Summary

The performance during the Financial Year ended December 31, 2021 has been as under:

(Rs. Million)
Particulars December | December
31, 2021 31, 2020
Revenue from operations 13,841.50 10,285.71
Z)r((;)f;sk;efore finance cost, depreciation and amortization and tax 2,913.49 2,299.77
Finance Cost 27.70 26.29
Profit before depreciation and amortization and tax expense 2,885.79 2,273.48
Depreciation and amortization expense 565.18 546.26
Profit before Tax Expense 2,320.61 1,727.22
Tax Expense 621.06 433.78
Profit After Tax Expense 1,699.55 1,293.44
Add: Surplus at the beginning of the year 4,526.90 3,513.63
Profit available for appropriation 6,226.45 4,807.07
Appropriations:
Transfer to General Reserve - -
Dividend including taxes - 280.17
Surplus carried to Balance Sheet 6,226.45 4,526.90

Review of Operations and State of Company’s affairs

During the period under review, the Company achieved Revenue from operations of Rs.13,841.50

Million and recorded a Net Profit of Rs.1,699.55 Million.
Outlook for Cement Industry

The Company has two integrated cement plants, one each in the States of Telangana and Andhra
Pradesh with an aggregate installed capacity of 3.5 million metric tons per annum. The Company’s
Cement plants manufacture two grades of cement (i.e., OPC and PPC). The plants are strategically
located near the primary raw material source of limestone. Out of the total cement produced, PPC
grade accounts for about 80% of our sales volumes.

15
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The Company has been working constantly to reduce the output cost by introducing efficient energy
measures, such as waste-heat recovery-based power plants, captive solar power plants and the use
of pet coke (“GPC”) to heat its furnaces. Stringent BIS standards are applied in cement production to
attain consistency in quality.

The Company has built a vast dealer network in the southern states of India. It has made additional
in-roads into other neighboring States of Maharashtra, Goa and Odisha.

The major costs in the production of cement are (a) freight and transportation and (b) power and
fuel, constituting 30% each to the total cost of manufacturing. The Company entered into long-
term agreements with transport contractors for transportation of cement to all dealers spread across
various states. The Company constantly works to improve efficiencies in logistics. The downside risk
is that any increase in fuel prices could adversely affect freight costs.

The Company has long-term arrangements with The Singareni Collieries Company Limited for
supply of coal, which meets about 51% of its total requirement. In addition, about 37% of high-
quality coal is imported and blended with pet coke of about 12%.

The Company consumes power up to 29 MW (Mega Watts). The Company supplements its
requirements for power, from power generated by Rain Cll Carbon (Vizag) Limited, Fellow Subsidiary
Company in Visakhapatnam and two waste-heat recovery power plants, one each in both the cement
plants, with an aggregate capacity of 11 MW. During CY 2020, the Company has set-up two Mini
Solar Power Plants of T MW each in both the cement plants. With these measures, the Company
generates significant savings in its energy costs.

Cement Industry Growth in India

India is the second largest cement producer in the world and accounted for over 7% of the global
installed capacity. The Indian cement industry was estimated to have a total production capacity of
~550 million tonnes in 2021 and is expected to add 80 million tonnes of capacity over the next three
years. India’s overall cement production accounted for 294.4 million tonnes (MT) in FY21 and 329
million tonnes (MT) in FY20. Cement is a cyclical commodity with a high correlation to GDP. The
Indian housing sector, including the low-cost and affordable housing segment, accounts for close to
two thirds of total consumption. The other major consumers of cement include infrastructure at 20%
and the rest by industrial capex.

Due to the increasing demand in various sectors such as housing, commercial construction and
industrial construction, cement capacity utilisation on a pan-India basis is expected to improve
steadily over next few years. In particular, demand is expected to be boosted by infrastructure
development in Tier-2 and Tier-3 cities, driven by government initiatives such as Pradhan Mantri
Awas Yojana (PMAY), Smart Cities Mission and Swachh Bharat Abhiyan.

Cement, being a bulk commodity, is freight-intensive, and transporting it over long distances can
be costly. This has resulted in cement being largely a regional play, with the industry being divided
into five main regions in India: North, South, West, East and Central. The southern states of Tamil
Nadu, Andhra Pradesh, and Karnataka together account for nearly one third of the country’s total
installed capacity.

Since the first COVID-19 wave hit India in March 2020, cement demand has progressively
recovered. While the second wave in April and May 2021 negatively impacted demand/supply
dynamics, the industry has witnessed a rebound in South Indian demand since June 2021 - albeit
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inconsistently, due to the festive season and heavy rainfall in November that brought construction to
a standstill in Andhra Pradesh, Tamil Nadu, and rest of South India.

Current Position

We have invested heavily in a combination of CO2-offsetting, power-generation systems in our
Cement segment in India. We have done this through a combination of constructing photovoltaic
solar power panels and implementing waste-heat capture systems with electric turbines, similar to the
systems used at the calcination plants in our Carbon segment. The adoption of these environmentally
favourable, captive power-generation technologies enabled us to significantly reduce our footprint
of Green House Gas by reducing our reliance on electricity from the grid in India, where most power
is generated from high CO2-emitting coal.

Below is a summary of achievements in this area:

Suryapet, Telangana, India

* 4.1 MW gross waste-heat recovery commissioned in 2020

e 1 MW of solar power generating capacity commissioned in 2020

e 1 MW of solar power generating capacity commissioned in 2021

* 3 MW of solar-generating capacity on-track to be added during the first half of 2022
Kurnool, Andhra Pradesh, India

* 6.4 MW gross waste-heat recovery commissioned in 2016

e 1 MW of solar power generating capacity commissioned in 2019

e 9 MW of solar generating capacity on-track to be added during the first half of 2022
Near Future

Looking ahead, cement demand will continue to be closely linked to economic growth. Today,
India is the fastest-growing major economy in the world. Global bodies such as the International
Monetary Fund and the World Bank maintain that India’s GDP will grow faster than other major
countries over next few years. While India’s economy still must recover to pre-pandemic levels,
think tanks expect India to grow at a rapid pace on the back of carefully curated policy interventions
from the government addressing inflation, unemployment and other key economic issues.

With the government of India introducing new plans for housing and infrastructure development,
the growth outlook for construction and cement sectors remains positive. The 2020 Union Budget
of India highlighted a stimulus package of [1 103 trillion for developing the infrastructure sector
over the next five years, consisting of more than 6,500 projects across a range of sectors. The
government’s spending push in the infrastructure sector should help expand aggregate demand and
the level of economic activity, thereby cushioning any downturn in cement consumption. Similarly,
in the Union Budget of India 2021, India’s Finance Minister announced a continued focus on rural
development and infrastructure, which will play a vital role in helping India become a US$5 trillion
economy.

In 2021, working remotely is being adopted at a fast pace and demand for affordable houses with
ticket size below Rs. 40-50 lakh is expected to rise in Tier 2 and 3 cities, leading to an increase in
demand of cement.

17



RAIN CEMENTS LIMITED 23" Annual Report 2021

In October 2021, Prime Minister, Mr. Narendra Modi launched the “PM Gati Shakti- National Master
Plan (NMP)” for multimodal connectivity. This will bring synergy to create a world-class, seamless
multimodal transport network in India. This will boost the demand for cement in the future.

In the next 10 years, India could become the main exporter of clinker and gray cement to the
Middle East, Africa, and other developing nations of the world. Cement plants near the ports, for
instance the plants in Gujarat and Visakhapatnam, will have an added advantage for export and will
logistically be well armed to face stiff competition from cement plants in the interior of the country.

Threats & Challenges — Cement

The Indian cement industry has witnessed a massive capacity addition of more than 250 million
tonnes during the last decade.

This capacity addition is disproportionately high when compared to the growth in demand and
concentrated in southern India, with more than 80 million tonnes of new capacity during this
period. This has resulted in significant pressure on capacity utilisation and price realisation among
the region’s producers.

Since the production of cement is a major contributor to climate change -- generating about 8% of
global carbon dioxide or CO2 emissions — the cement industry is working to find ways to reduce
emissions. Most of the cement industry’s CO2 emissions are generated at the pyro-processing or
calcination stage from heating the kiln with coal (fossil-fuel combustion) and burning the limestone
at high temperatures.

One solution has been to change the composition of cement by partially replacing conventional
clinker with fly ash, which is a by-product of coal-fired power stations. The fly ash generated by these
plants is typically dumped into ash ponds or buried in landfill sites. Both pose serious health risks for
the surrounding environment. To reduce the prevalence of such practices, cement companies use fly
ash to produce portland pozzolana cement (PPC), thereby upcycling fly ash into building materials.
PPC has higher fineness and nearly the same compressive strength as slightly higher-priced ordinary
portland cement (OPC). Today, PPC is widely used in plaster and brickwork, mass concrete work
and reinforced-cement concrete work.

Over the past few years, we have significantly reduced our production of OPC, as we are gradually
shifting to the eco-friendlier PPC. While the limited availability of Priya Cement OPC was initially
inconvenient for some customer we continue to encourage the consumption of PPC since it is more
environmentally friendly.

The Company is poised for a strong post-COVID rebound. India is one of the fastest-growing
economies in the world, and significant government and private investments are being made to
develop the housing, infrastructure (such as roads, bridges and dams) and commercial real estate
to support the rapid urbanisation of the South India market that we serve. Priya Cement has been a
dealer-first, premium cement brand since 1987, and the scale of our operations and dealer network
in South India should put us in a favourable position to supply the high-performance cements
required to support the region’s growth initiatives in the coming years.

As the impact of the COVID-19 pandemic on construction and other economic activity subsides
across India, demand for cement — particularly in rural areas — is expected to increase by ~12% in
CY 2022, according to ICRA, which would result in volumes returning to the pre-pandemic levels
of CY 2019. At the same time, the cost of the power, fuel and freight required to meet this increased

demand are expected to rise, which would impact cement plant operating margins.
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Dividend

The Board of Directors of the Company have not recommended dividend for the Financial year
ended December 31, 2021.

Share Capital

The Paid-up Share Capital of the Company as on December 31, 2021 is Rs. 298,050,000 divided
into 29,805,000 Equity Shares of Rs.10 each fully paid up.

Transfer of amount to Reserves

The Board of Directors do not propose to transfer any amount to the General Reserve for the Financial
Year ended December 31, 2021.

Variations in Net Worth

The Net Worth of the Company for the Financial Year ended December 31, 2021 is Rs.7,561.32
Million as compared to Rs.5,861.76 Million for the previous Financial year ended December 31,
2020.

Consolidation of Financial Statements

Pursuant to Rule 6 of the Companies (Accounts) Rules, 2014, preparation of Consolidated Financial
Statements by an Intermediate Holding Company is not required. The Company is a Wholly Owned
Subsidiary of Rain Industries Limited and further the Company is in turn a Holding Company of
Renuka Cement Limited.

Rain Industries Limited consolidates the financial statements of subsidiary Companies accounts with
its Financial Statements.

In view of the said Rule, the Company being an Intermediate Holding Company is not required to
prepare the Consolidated Financial Statements.

Subsidiary Companies

As per the provisions of Section 129 of the Companies Act, 2013 read with Rule 5 of the Companies
(Accounts) Rules, 2014, a separate statement containing the salient features of the financial
statements of the Subsidiary Companies / Associate Companies / Joint Ventures in Form AOC-1 is
enclosed as Annexure — 1 to this Report.

Performance and contribution of each of the Subsidiaries, Associates and Joint Ventures

As per Rule 8 of the Companies (Accounts) Rules, 2014, a Report on the financial performance of the
Subsidiaries, Associates and Joint Venture Companies of the Company along with their contribution
to overall performance of the Company during the Financial Year ended December 31, 2021 is
enclosed as Annexure — 2 to this Report.

Annual Return

Annual Return in Form MGT-7 is available on the Company’s website, the web link for the same is
https://www.priyacement.com/
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The Conservation of Energy, Technology Absorption, Foreign Exchange Earnings and Outgo
pursuant to the provisions of Section 134(3)(m) of the Companies Act, 2013 read with the
Companies (Accounts) Rules, 2014

Information with respect to conservation of energy, technology absorption, foreign exchange earnings
and outgo pursuant to Section 134(3)(m) of the Companies Act, 2013 read with the Companies
(Accounts) Rules, 2014 is enclosed as Annexure — 3 to this Report.

Insurance

All properties and insurable interests of the Company including building, plant and machinery and
stocks have been fully insured.
Deposits

The Company has not invited/accepted any deposits from the public in terms of Chapter V of the
Companies Act, 2013 during the Financial Year ended December 31, 2021. There are no outstanding
Deposits in the Company.

Particulars of Contracts or Arrangements with Related Parties Referred to in Sub-Section (1) of
Section 188

All related party transactions that were entered into during the financial year were on an arm’s length
basis and were in the ordinary course of business. There are no materially significant related party
transactions made by the Company with Promoters, Directors, Key Managerial Personnel or other
designated persons which may have a potential conflict with the interest of the Company at large. All
the related party transactions are approved by the Audit Committee and Board of Directors.

The Company has developed a Policy on Related Party Transactions for the purpose of identification
and monitoring of such transactions.

The particulars of contracts or arrangements with related parties referred to in sub-section (1) of
Section 188 in Form No. AOC-2 is enclosed as Annexure — 4 to this Report.

Directors

Mr. Jagan Mohan Reddy Nellore, Non-Executive Director of the Company, who retires by rotation
and being eligible offers himself for re-appointment.

Mr. Brian Jude McNamara was appointed as an Independent Director of the Company with effect
from February 12, 2021.

Mr. G. Krishna Prasad, Independent Director has ceased to be a Director of the Company with effect
from September 10, 2021 due to completion of his second term as an Independent Director.

Mr. Suri Babu Samudrala was appointed as an Independent Director of the Company with effect
from October 21, 2021.

Key Managerial Personnel

The Key Managerial Personnel of the Company as on December 31, 2021 are:

S. No. Name of Key Managerial Personnel Designation
1 Mr. N. Sujith Kumar Reddy Managing Director
2 Mr. G.N.V.S.R.R. Kumar Chief Financial Officer
3 Mr. D. Rajasekhara Reddy Company Secretary
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Number of Meetings of the Board held during the Financial Year ended December 31, 2021

During the period from January 1, 2021 to December 31, 2021, Five (5) Meetings were held, the
details of Board meetings are as follows:

February 12, 2021, February 19, 2021, April 22, 2021, July 22, 2021 and October 21, 2021.

The details of Attendance at the Board Meetings are given below:

. . . Number of Board Meetings

Name of the Director Designation Held Attended
Mr. N. Radhakrishna Reddy Chairman 5 5
Mr. N. Sujith Kumar Reddy Managing Director 5 5
Mr. Jagan Mohan Reddy Nellore | Non-Executive Director 5 5
Mr. N. Shiv Keshav Reddy Non-Executive Director 5 5
Mr. Brian Jude McNamara * Independent Director 5 5
Ms. Nirmala Reddy Independent Director 5 5
Mr. G. Krishna Prasad ** Independent Director 4 4
Mr. Suri Babu Samudrala *** Independent Director 1 1

* Mr. Brian Jude McNamara was appointed as an Independent Director of the Company with effect
from February 12, 2021.

** Mr. G. Krishna Prasad, Independent Director has ceased to be a Director of the Company with
effect from September 10, 2021 due to completion of his second term as an Independent Director.

#** Mr. Suri Babu Samudrala was appointed as an Independent Director of the Company with effect
from October 21, 2021.

Audit Committee

The Company’s Audit Committee comprises of the following:

S. No. Name of the Director Designation
1 Mr. Brian Jude McNamara * Chairman
2 Mr. Jagan Mohan Reddy Nellore Member
3 Mr. Suri Babu Samudrala # Member

Except Mr. Jagan Mohan Reddy Nellore, all the members of the Audit Committee are Independent
Directors.

Ms. Nirmala Reddy has resigned from the membership of Audit Committee of the Company with
effect from January 1, 2021 due to increase in personal commitments leaving less time.

* Mr. Brian Jude McNamara, Independent Director was appointed as a Member of the Audit
Committee of the Company with effect from February 12, 2021.

# Mr. Suri Babu Samudrala, Independent Director was appointed as a member of the Audit Committee
of the Company with effect from October 21, 2021.

Number of Meetings of the Audit Committee held during the Financial Year ended December 31,
2021

During the period from January 1, 2021 to December 31, 2021, Five (5) Audit Committee Meetings
were held, the details of Meetings of Audit Committee are as follows:

February 12, 2021, February 19, 2021, April 22, 2021, July 22, 2021 and October 21, 2021.
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Attendance at the Audit Committee Meetings are as follows:

. Number of Meetings
Name of the Director Held Attended
Mr. Brian Jude McNamara 5 5
Mr. Jagan Mohan Reddy Nellore 5 5
Mr. G. Krishna Prasad # 4 4
Mr. Suri Babu Samudrala 1 1

# Mr. G. Krishna Prasad, Independent Director has ceased to be a Director and member of Audit
Committee of the Company with effect from September 10, 2021, due to completion of his second
term as an Independent Director.

There is no such incidence where Board has not accepted the recommendation of the Audit
Committee during the year under review.

Directors Responsibility Statement under Section 134 of the Companies Act, 2013

Pursuant to Section 134 of the Companies Act, 2013, with respect to the Directors’ Responsibility
Statement, the Board of Directors of the Company hereby confirms that:

i) in the preparation of the Annual Accounts, the applicable accounting standards have been
followed;

i) the Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company as at December 31, 2021 and of Profit and Loss Account of
the Company for that period;

iii)  the Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities;

iv) the Directors have prepared the Annual Accounts for the Financial Year ended December 31,
2021 on a going concern basis;

v)  the Directors have laid down internal financial controls to be followed by the Company and
that such internal financial controls are adequate and were operating effectively; and

vi) the Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

Statutory Auditors

The Company’s Statutory Auditors, B S R and Associates LLP, Chartered Accountants (ICAI Regn.
No.116231W/W-100024), were appointed as the Statutory Auditors of the Company for a period
of 5 years at the 19" Annual General Meeting of the Company, i.e., up to the conclusion of the 24t
Annual General Meeting of the Company to be held in the year 2023.

Accordingly, B S R and Associates LLP, Chartered Accountants, Statutory Auditors of the Company
will continue till the conclusion of Annual General Meeting to be held in 2023. In this regard, the
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Company has received a Certificate from the Auditors to the effect that their continuation as Statutory
Auditors, would be in accordance with the provisions of Section 141 of the Companies Act, 2013.

Internal Auditors

The Board of Directors of the Company have appointed Mr. Ramaswamy Balasubramanian as
Internal Auditor to conduct Internal Audit of the Company for the Financial Year ended December
31, 2021.

Secretarial Auditor

The Board of Directors of the Company have appointed P. S. Rao & Associates, Practicing Company
Secretaries as Secretarial Auditor to conduct Secretarial Audit of the Company for the Financial Year
ended December 31, 2021.

Secretarial Audit Report issued by P. S. Rao & Associates, Practicing Company Secretaries in Form
MR-3 is enclosed as Annexure — 5 to this Annual Report.

Cost Auditors and Maintenance of Cost Records specified by the Central Government under
Section 148 of the Companies Act, 2013

In accordance with Section 148(3) and other applicable provisions, if any, of the Companies Act,
2013 and the Companies (Audit and Auditors) Rules, 2014, the Audit Committee has recommended
and the Board of Directors had appointed M/s. Sagar & Associates, Cost Accountants, Hyderabad, as
Cost Auditors of the Company, to carry out the audit of the cost records of the products manufactured
by the Company during the financial year ending December 31, 2022 at a remuneration of
Rs. 95,000)/-.

The remuneration payable to the cost auditor is required to be placed before the Members in the
general meeting for their ratification. Accordingly, a Resolution seeking Members ratification for
the remuneration payable to M/s. Sagar & Associates, Cost Accountants, is included in the Notice
convening the Annual General Meeting.

The Company is maintaining cost records as specified by the Central Government under Section
148(1) of the Companies Act, 2013.

A Certificate from M/s. Sagar & Associates, Cost Accountants, has been received to the effect that
their appointment as Cost Auditor of the Company, if made, would be in accordance with the limits
specified under Section 141 of the Companies Act, 2013 and the Rules framed thereunder.

The Company has filed the Cost Audit Report for the Financial Year ended December 31, 2020 with
the Central Government.

Board’s response on Auditor’s qualification, reservation or adverse remark or disclaimer made

There are no qualifications, reservations or adverse remarks or disclaimers made by the statutory
auditors in their report or by the Practicing Company Secretary in the secretarial audit report or by
the Cost Auditors in the Cost Audit Report.

During the year under review, the Statutory Auditors, Cost Auditors, Secretarial Auditor and Internal
Auditors have not reported any instances of frauds committed in the Company by its Offcers or
Employees to the Audit Committee or the Board under Section 143(12) of the Companies Act, 2013,
details of which needs to be mentioned in this Report.
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Declaration by Independent Directors

The Independent Directors have submitted the declaration of independence, as required pursuant
to sub-rule (1) and (2) of Rule 6 of the Companies (Appointment and Qualification of Directors)
Rules, 2014 and Section 149(7) of the Companies Act, 2013 stating that they meet the criteria of
independence as provided in sub-section (6) of the said Section.

Meeting of Independent Directors

Meeting of Independent Directors was held on October 21, 2021 without the presence of Executive
Director and management personnel. All the Independent Directors were present at the Meeting.

Registration of Independent Directors in Independent Directors Databank

All the Independent Directors of your Company have been registered and are members of
Independent Directors Databank maintained by Indian Institute of Corporate Affairs.

Online Proficiency Self-Assessment Test

Ms. Nirmala Reddy, Independent Director and Mr. Brian Jude McNamara, Independent Director
have passed the Online Proficiency Self-Assessment Test conducted by Indian Institute of Corporate
Affairs (IICA).

Mr. Suri Babu Samudrala, Independent Director was exempted by Indian Institute of Corporate Affairs
(IICA) from appearing Online Proficiency Self-Assessment Test, as he has fulfilled the conditions for
seeking exemption from appearing for the Online Proficiency Self-Assessment Test.

Confirmation from the Board

All the Independent Directors of the Company have given their respective declaration / disclosures
under Section 149(7) of the Act and also confirmed that they fulfill the independence criteria as
specified under Section 149(6) of the Act and have also confirmed that they are not aware of any
circumstance or situation, which exist or may be reasonably anticipated, that could impair or impact
their ability to discharge their duties with an objective independent judgment and without any
external influence. Further, the Board after taking these declarations /disclosures on record and
acknowledging the veracity of the same, concluded that the Independent Directors are persons of
integrity and possess the relevant expertise and experience to qualify as Independent Directors of the
Company and are Independent of the Management.

Opinion of the Board

The Board opines that all the Independent Directors of the Company strictly adhere to corporate
integrity, possesses requisite expertise, experience and qualifications to discharge the assigned duties
and responsibilities as mandated by the Companies Act, 2013.

Vigil Mechanism (Whistle Blower Policy)

The Board of Directors of the Company have adopted Whistle Blower Policy. The Whistle Blower
Policy aims for conducting the affairs in a fair and transparent manner by adopting highest standards
of professionalism, honesty, integrity and ethical behavior. All Directors and Employees of the
Company are covered under the Whistle Blower Policy.

A mechanism has been established for Directors and Employees to report concerns about unethical
behavior, actual or suspected fraud, or violation of Code of Conduct and Ethics. It also provides for

24



RAIN CEMENTS LIMITED 23" Annual Report 2021

adequate safeguards against the victimization of employees who avail of this mechanism and allows
direct access to the Chairperson of the Audit Committee in exceptional cases.

Risk Management Policy

The Board of Directors of the Company have adopted Risk Management Policy for dealing with
different kinds of risks which it faces in day-to-day operations of the Company.

Risk Management Policy of the Company outlines different kinds of risks and risk mitigating measures
to be adopted by the Board. The Company has adequate internal control systems and procedures
to combat the risk. The Risk management procedures are being reviewed by the Audit Committee
and Board of Directors on a Quarterly basis at the time of review of Quarterly Financial Results of
the Company.

Nomination and Remuneration Committee

As per the provisions of Section 178 of the Companies Act, 2013, the Company had constituted
Nomination and Remuneration Committee.

The Company’s Nomination and Remuneration Committee comprises of the following:

S. No. Name of the Director Designation
1 Ms. Nirmala Reddy Chairperson
2 Mr. Jagan Mohan Reddy Nellore Member
3 Mr. Brian Jude McNamara * Member
4 Mr. Suri Babu Samudrala # Member

* Mr. Brian Jude McNamara, Independent Director was appointed as a member of the Nomination
and Remuneration Committee of the Company with effect from February 12, 2021.

# Mr. Suri Babu Samudrala, Independent Director was appointed as a member of the Nomination
and Remuneration Committee of the Company with effect from October 21, 2021.

During the period from January 1, 2021 to December 31, 2021, three (3) Nomination and
Remuneration Committee Meetings were held on February 12, 2021, February 19, 2021 and
October 21, 2021.

Attendance at the Nomination and Remuneration Committee Meetings are given below:

. Number of Meetings
Name of the Director Held Attended
Ms. Nirmala Reddy 3 3
Mr. Jagan Mohan Reddy Nellore 3 3
Mr. G. Krishna Prasad # 2 2
Mr. Brian Jude McNamara 2 2

# Mr. G. Krishna Prasad, Independent Director has ceased to be a member of Nomination and
Remuneration Committee with effect from September 10, 2021.

> Brief description of terms of reference

e Identifying persons who are qualified to become directors and who may be appointed
in senior management in accordance with the criteria laid down and recommend to the
Board their appointment and removal;
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e To carry out evaluation of the performance of Directors, Committees and Board;

e Formulation of the criteria for determining qualifications, positive attributes and
independence of a director;

e Recommend to the Board, a policy relating to the remuneration of the Directors, Key
Managerial Personnel and other Employees;

e Formulation of criteria for evaluation of Independent Directors and the Board; and
e Devising a policy on Board diversity.

»  Nomination and Remuneration policy
The objectives of the Policy

1. To lay down criteria and terms and conditions with regard to identifying persons who are
qualified to become Directors (Executive and Non-Executive) and persons who may be
appointed in Senior Management and Key Managerial positions and to determine their
remuneration and to recommend to the Board their appointment and removal.

2. To determine remuneration based on the Company’s size and financial position and trends
and practices on remuneration prevailing in peer companies.

3. To carry out evaluation of the performance of Board, its Committees and Individual
Directors.

4. To provide them reward linked directly to their effort, performance, dedication and
achievement relating to the Company’s operations.

5. To retain, motivate and promote talent and to ensure long term sustainability of talented
managerial persons and create competitive advantage.

The detailed Nomination and Remuneration Policy has been attached to this report as Annexure - 9.
Mechanism for Evaluation of the Board

Pursuant to the provisions of the Companies Act, 2013, the Board, Nomination and Remuneration
Committee and Independent Directors have carried out an annual evaluation of its own performance
and that of its Committees as well as performance of the Directors individually. Feedback was
sought by way of a structured questionnaire covering various aspects of the Board’s functioning
such as adequacy of the composition of the Board and its Committees, Board culture, execution
and performance of specific duties, obligations and governance and the evaluation was carried out
based on responses received from the Directors.

In line with Securities and Exchange Board of India Circular No. SEBI/HO/CFD/CMD/CIR/P/2017/004,
dated January 5, 2017, the Company adopted the recommended criteria by Securities and Exchange
Board of India.

The Directors were given 6 Forms for evaluation of the following:
(i)  Evaluation of Board;
(i)  Evaluation of Committees of the Board;

(iii) Evaluation of Independent Directors;
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(iv) Evaluation of Chairperson;

(v)  Evaluation of Non-Executive and Non-Independent Directors; and
(vi) Evaluation of Managing Director.

The Directors were requested to give following ratings for each criteria:
1. Could do more to meet expectations;

2. Meets expectations; and

3. Exceeds expectations.

The Board of Directors have appointed Mr. DVM Gopal, Practicing Company Secretary as scrutinizer
for Board evaluation process.

The Directors have sent the duly filled forms to Mr. DVM Gopal after Evaluation.

Mr. DVM Gopal based on the Evaluation done by the Directors, has prepared a report and submitted
the evaluation report.

The Chairman based on the report of the scrutinizer has informed the rankings to each Director and
also informed that based on the Evaluation done by the Directors and also report issued by Mr. DVM
Gopal, the performance of Directors is satisfactory and they are recommended for continuation as
Directors of the Company.

Directors and Officers Insurance (‘D&QO’)

The Company has taken Directors and Officers Insurance (‘D&Q’) for all its Directors and members
of the Senior Management.

Code of Conduct

Board of Directors have adopted and oversee the administration of Rain Cements Limited Code
of Business Conduct and Ethics (the ‘Code of Conduct’), which applies to all Directors, Officers
and Employees of Rain Cements Limited and its subsidiaries. The Code of Conduct reflects the
commitment to doing business with integrity and in full compliance with the law, and provides a
general roadmap for all the Directors, Officers and Employees to follow as they perform their day-
to-day responsibilities with the highest ethical standards. The Code of Conduct also ensures that
all members of Rain Cements Limited perform their duties in compliance with applicable laws and
in a manner that is respectful of each other and the relationships with its customers, suppliers and
shareholders, as well as the communities and regulatory bodies where the Rain Cements Limited
does business.

Corporate Social Responsibility (CSR)

Corporate Social Responsibility is commitment of the Company to improve the quality of life of the
workforce and their families and also the community and society at large. The Company believes
in undertaking business in such a way that it leads to overall development of all stake holders and
Society.

The Board of Directors of the Company has constituted Corporate Social Responsibility Committee
consisting of following persons:

S. No. Name of the Director Designation
1 Mr. N. Radhakrishna Reddy Chairman
2 Mr. Jagan Mohan Reddy Nellore Member
3 Mr. N. Sujith Kumar Reddy Member
4 Mr. Suri Babu Samudrala * Member
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* Mr. Suri Babu Samudrala, Independent Director was appointed as a member of the Corporate
Social Responsibility Committee of the Company with effect from October 21, 2021.

During the period from January 1, 2021 to December 31, 2021, two (2) Corporate Social
Responsibility Committee meetings were held on February 18, 2021 and April 22, 2021.

Details of Attendance at the Corporate Social Responsibility (CSR) Committee Meetings are given
below:

. Number of Meetings
Name of the Director
Held Attended
Mr. N. Radhakrishna Reddy 2 2
Mr. Jagan Mohan Reddy Nellore 2 2
Mr. N. Sujith Kumar Reddy 2 2
Mr. G. Krishna Prasad # 2 2

# Mr. G. Krishna Prasad, Independent Director has ceased to be a member of Corporate Social
Responsibility Committee with effect from September 10, 2021.

Upon recommendation of Corporate Social Responsibility Committee, the Board of Directors of the
Company have adopted policy on Corporate Social Responsibility.

The details of CSR activities undertaken by the Company are given in Annexure — 6 to this Report.
The detailed CSR Policy has been attached to this report as Annexure — 10 to this Report.
Statement of particulars of appointment and remuneration of managerial personnel

The Statement of particulars of Appointment and Remuneration of Managerial personnel as per
Section 197 of the Act read with Rule 5 of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 and list showing top 10 employees of the Company in terms
of remuneration drawn as per Rule 5(2) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 is enclosed as Annexure - 7 to this Annual Report.

Particulars of Loans, Guarantees, Investments and Security under Section 186

The details of Loans, Guarantees, Investments and Security made during the Financial Year ended
December 31, 2021 is given in compliance with the provisions of Section 186 of the Companies
Act, 2013 read with the Companies (Meetings of Board and its Powers) Rules, 2014 and the same is
annexed to the Board’s Report as Annexure — 8.

Response to Covid - 19

The outbreak of the COVID-19 pandemic around the world has had a destabilising impact on
businesses. As a responsible and resilient Company, we have worked to mitigate the effects of the
crisis with agile responses.

As reports of the spread of Corona Virus started coming in, the Company stepped up efforts to protect
the health of its employees.

28



RAIN CEMENTS LIMITED 23" Annual Report 2021

The following measures were put in place to protect our employees’ health:

>

>

>

We provided our employees easy access to our range of immunity-building medicines through
special counters set up in offices.

Suspended the biometric attendance system across all locations.
Cancelled all travel — both Domestic and International.

Reinforced safe behaviour across our locations by limiting the size of gatherings/meetings
and avoiding external visitors to the premises, besides asking employees to avoid in-person
meetings and encouraging video conference.

Security personnel at all our offices were provided infrared non-contact temperature sensors to
screen all employees and visitors entering the premises.

High contact areas like elevator buttons, door handles, handrails, bathroom taps etc. were
sanitised at regular intervals.

Employees were offered assistance with hospitalisation treatment and mediclaim in case of any
COVID-related emergency.

The COVID has impacted lives and livelihood all around us. As a good Corporate Citizen, the
Company pledged its support towards India’s fight against COVID-19 by lending a hand to the
Government’s efforts to endure the social and economic impacts of the Coronavirus pandemic as
well as protecting vulnerable populations by enabling access to food and essential supplies.

Credit Rating

During the Financial Year ended December 31, 2021, India Ratings & Research, credit rating agency
has given “IND A/Stable” for Fund Based Working Capital Limits and “IND A/Stable/IND A1” for
Non-Fund Based Working Capital Limits of the Company.

Details in respect of adequacy of internal financial controls with reference to the Financial
Statements

1.

The Company maintains all its records in ERP (SAP) System and the work flow and approvals
are routed through ERP(SAP);

The Company has appointed Internal Auditors to check the Internal Controls, whether the
work flow of organization is being done as per the approved policies of the Company. In every
Quarter, while approval of Quarterly Financial Statements by the Audit Committee, Internal
Auditors will present to the Audit Committee, the Internal Audit Report and Management
Comments on the Internal Audit observations; and

The Board of Directors of the Company have adopted various policies namely Related Party
Transactions Policy, Fixed Assets Policy, Whistle Blower Policy and such other procedures
for ensuring the orderly and efficient conduct of its business for safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records and the timely preparation of reliable financial information.
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The names of Companies which have become or ceased to be Company’s Subsidiaries, Joint
Venture or Associate Companies during the year

During the Financial Year, no Company has become or ceased to be the Subsidiary / Joint Venture /
Associate of the Company during the period under review.

Change in the nature of business
There is no change in the nature of business of the Company.

The details of significant and material orders passed by the regulators or courts or tribunals
impacting the going concern status and company’s operations in future

There are no significant and material orders passed by the regulators or courts or tribunals impacting
the going concern status and Company’s operations in future.

During the year under review, no application was made or any proceedings pending against the
Company under the Insolvency and Bankruptcy Code, 2016.

Material Changes and Commitments

There are no material changes and commitments, affecting the financial position of the Company
which occurred between the Financial Year ended December 31, 2021 to which the Financial
Statements relates and the date of signing of this report.

Policy on Sexual Harassment

The Company has adopted policy on Prevention of Sexual Harassment of Women at Workplace
in accordance with the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013.

The Company has not received any complaints during the year.
The Company regularly conducts awareness programs for its employees.

The following is a summary of sexual harassment complaints received and disposed off during the
year:

- Particulars Status
No.
1 Number of complaints on Sexual harassment Nil

received
5 Number of Complaints disposed off during the Not Applicable

year
3 (Tumber of cases pending for more than ninety Not Applicable

ays

Number of workshops or awareness programme The ~ Company  regularly condugts
4 : . necessary awareness programmes for its

against sexual harassment carried out

employees

5 (l:lfzfiitcuerre of action taken by the employer or district Not Applicable
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Constitution of Internal Complaints Committee under the Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act, 2013

The Company has constituted an Internal Complaints Committee under the Sexual Harassment of
Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013. The Company has not
received any complaints during the year.

Financial Year of the Company

The Company Law Board vide its order dated October 16, 2015 has permitted the Company to
follow the Financial year from January 1 to December 31.

Accordingly, the Financial Year of the Company is from January 1to December 31.
Compliance with Secretarial Standards

The Company has complied with Secretarial Standards issued by the Institute of Company Secretaries
of India.

Human Resources

The Company believes that the quality of its employees is the key to its success and is committed to
providing necessary human resource development and training opportunities to equip employees
with additional skills to enable them to adapt to contemporary technological advancements.

Industrial relations during the year continued to be cordial and the Company is committed to
maintain good industrial relations through effective communication, meetings and negotiation.

Acknowledgement

The Directors take this opportunity to place on record their sincere thanks to the Banks and Financial
Institutions, Insurance Companies, Central and State Government Departments and the Stakeholders
for their support and co-operation extended to the Company from time to time. Directors are pleased
to record their appreciation for the sincere and dedicated services of the employees and workmen
at all levels.

For and on behalf of the Board of Directors
for Rain Cements Limited

N. Sujith Kumar Reddy Jagan Mohan Reddy Nellore
Place: Hyderabad Managing Director Director
Date: February 18, 2022 DIN: 00022383 DIN: 00017633
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Annexure - 3

Information under Section 134(3)(m) of the Companies Act, 2013 read with the Companies
(Accounts) Rules, 2014.

A. CONSERVATION OF ENERGY:

The Company, through its dedicated team of engineers, have been monitoring performance of
various plants and equipment’s to reduce energy consumption. The significant energy conservation
measures initiated during the year are given below:

1) The steps taken or impact on conservation of energy
»  Unit - | (Ramapuram)
a) Energy conservation measures taken:
1. Installed 1.0 MW Solar Power Plant.
2. Installed Belt Bucket elevator for Cement Silos No. 3&4.
3. Installed 31.9 KW Roof Top Solar Power Plant at Mines Office.
4. Installed Pulse Jet Bag Filter for Cement Mill — 2.
5. Installed VFD for Cement Mill 2 Bag filter fan.
6. Removal of Cement mill 2 Transformers.
»  Unit - Il (Sreepuram)
Application of Heat resistant paint for kiln shell to reduce shell radiation losses.

b) Additional investments and proposals, if any, being implemented for reduction of
consumption of Energy:

»  Unit - | (Ramapuram)
Proposal to:
1. Install 3.0 MW Ground mounted Solar Power Plant.
2. Install 3rd Ambient Air Quality Monitoring System.
3. Install water cooled AC Packaged units to WHR power plant control room.
4. Install VFD drives for packing plant Bag Filters.
5. Install 9 no’s High efficiency motors.

Impact of the measures at (a) and (b) above for reduction of energy consumption and consequent
impact on the cost of production of goods.

»  Unit - | (Ramapuram)
1. Solar Power Generation from Solar Power Plant 2 - 483800 Units;
2. Solar Power Generation from Mines Garage roof top Power plant: 33843 Units; and

3. Power consumption has been reduced by 0.164 KWH/Ton of Cement.
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2)

3)

The steps taken by the Company for utilizing alternate sources of energy

Unit-1 (Ramapuram)

i) Installed 1.0 MW Solar Power Plant.

i) Installed 31.9 KW roof top solar Power Plant at Mines Office.

Unit — Il (Sreepuram)

i) Installation & commissioning of 40KW roof top solar system at canteen building.
i) Installation & commissioning of 20KW roof top solar system at Admin building.
The Capital investment on energy conservation equipments

The Company has incurred Rs.8,30,34,377 capital expenditure towards energy
conservation equipment.

B. TECHNOLOGY ABSORPTION:

The Efforts made towards technology absorption
»  Unit-1 (Ramapuram)
Installed THERMO ARL9900 (SIM XRF+SEQ&COMPACT XRD)
»  Unit - Il (Sreepuram)
1) Installation & Commissioning of Line -1 Cement Mill with pre grinding system.

2) Installation & Commissioning of 40KW roof top solar system at Canteen
Building.

3) Installation & Commissioning of 20KW roof top solar system at Administration
Building.

The Benefits derived like product improvement, cost reduction, product development or
import substitution

»  Unit-l (Ramapuram)

1) Annual Electrical Energy saving of 6.24769 Lakhs Kwh by installing 1.0 Mwh
Solar power plant, Mines roof top Solar power plant and energy saving Projects.

»  Unit - Il (Sreepuram)
1) Annual Electrical Energy saving of 0.712 Lakhs Kwh;

Details of technology imported during the last three years reckoned from the beginning
of the financial year

»  Unit-l (Ramapuram)
No technology has been imported during last 3 years.
a.  The details of technology import: Not applicable
b.  The year of import: Not applicable
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c.  Whether the technology has been fully absorbed: Not applicable

d. If not fully absorbed, areas where absorption has not taken place, and the
reasons thereof: Not applicable

»  Unit - Il (Sreepuram)

whether If not fully
the absorbed, areas
Sl. . . the year | technolo where absorption
No The details of technology imported of imyport has beegy has not tal?en
fully place, and the
absorbed reasons there of
1 Line-1 Cement mill up-gradation by 2019 v Optimization is
. . T es
installation of pre-grinding system under progress
Installation & commissioning of
2 | TMW ground mounted solar power| 2020 Yes N.A
plant
Procurement of SCANIA Tippers
3 |in place of Dumper for Lime stone| 2020 Yes N.A
transportation
Installation & commissioning of 40
4 | KW roof top solar system at canteen| 2021 Yes N.A
building.
Installation & commissioning of
5 |20 KW roof top solar system at| 2021 Yes N.A
Administration building.

iv. The expenditure incurred on Research and Development
-Nil-
C. FOREIGN EXCHANGE EARNINGS AND OUT GO:

The Foreign Exchange earned in terms of actual inflows during the year and the Foreign
Exchange outgo during the year in terms of actual outflows:

(Rs. Million)
Particulars December 31, 2021 December 31, 2020
Used 847.22 593.91
Earned NIL NIL

For and on behalf of the Board of Directors
for Rain Cements Limited

N. Sujith Kumar Reddy Jagan Mohan Reddy Nellore
Place: Hyderabad Managing Director Director
Date: February 18, 2022 DIN: 00022383 DIN: 00017633
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Annexure — 5

Form No.MR-3
SECRETARIAL AUDIT REPORT
for the Financial Year ended December 31, 2021
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To

The Members

Rain Cements Limited

“Rain Center”, 34, Srinagar Colony,
Hyderabad-500073,

Telangana State, India.

We have conducted the secretarial audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by Rain Cements Limited., (hereinafter called the
“Company”). Secretarial Audit was conducted in a manner that provided us a reasonable basis for
evaluating the corporate conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed
and other records maintained by the Company and also the information provided by the company,
its officers, agents and authorized representatives during the conduct of secretarial audit, we hereby
report that in our opinion, the Company has, during the audit period covering the financial year
ended on 31 December, 2021 complied with the statutory provisions listed hereunder and also that
the Company has proper Board-processes and compliance mechanism in place to the extent, in the
manner and subject to the reporting made hereinafter.

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 315 December, 2021 according to the
provisions of:

I.  The Companies Act, 2013 (the Act) and the rules made thereunder;
II.  The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;
[ll.  Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder;

IV. The following Regulations and Guidelines prescribed under the Securities and Exchange Board
of India Act, 1992 (‘SEBI Act’):-

1. The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011 (Not applicable to the Company during the audit period);

2. The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015; (Not applicable to the Company during the audit period);

3. The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018 (Not applicable to the Company during the audit period);

4. The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations,
2014 (Not applicable to the Company during the audit period);

5. The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008; (Not applicable to the Company during the audit period);
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The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client;

The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2018
(Not applicable to the Company during the audit period);

The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018
(Not applicable to the Company during the audit period); and

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

V. The Company has during the audit period covering the financial year ended on 31 December,
2021 complied with the statutory provisions listed below,specifically applicable to the
Company:

14.
15.

16.
17.
18.
19.
20.

Mines Act, 1952 read with Mines Rules, 1955;

Mines and Mineral (Regulation and Development) Act, 1957 read with Mineral
Conservation and Development Rules, 1988;

Cement (Quality Control) Order, 2003;

The Atomic Energy Act, 1962 read with Atomic Energy (Radiation Protection) Rules, 2004;
The Explosive Act 1884 read with Explosive Rules, 2008;

The Static & Mobile Pressure Vessels (Unfired) Rules, 1981;

Cylinder Rules, 2004;

Ammonium Nitrate Rules, 2012;

Limestone And Dolomite Mines Metallic Ferrous Mine Regulations, 2012;

The Explosives Act, 2008 read with rules made thereunder;

Environmental (Protection) Act, 1986 Read with Environmental Protection Rules, 1986;

The Hazardous Wastes (Managements Handling and Trans Boundary Movement) Rules,
2008;

The Water (Prevention & Control of Pollution) Act, 1974 read with Water (Prevention &
Control of Pollution) Rules, 1975;

Water (Prevention & Control of Pollution) Cess Act, 1977;

The Air (Prevention & Control of Pollution) Act, 1981 read with Air (Prevention & Control
of Pollution) Rules, 1982;

The Noise Pollution (Regulation and Control) Rules, 2000;
Indian Boilers Act, 1923;

Factories Act, 1948;

Industrial Disputes Act, 1947; and

Electricity Act, 2003.

We have also examined compliance with the applicable clauses of Secretarial Standards issued by
the Institute of Company Secretaries of India.
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During the period under review, the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above:

We further report that:

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors, Independent Directors and a Woman Director. The
changes in the composition of the Board of Directors that took place during the period under
review were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance, and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting.

All the decisions at the Board Meetings and Committee Meetings have been carried out
unanimously as recorded in the Minutes of the meetings of the Board of Directors or Committee
of the Board, as the case may be.

We further report that there are adequate systems and processes in the company commensurate with
the size and operations of the company to monitor and ensure compliance with applicable laws,
rules, regulations and guidelines.

For P. S. Rao & Associates
Company Secretaries

M. B. Suneel

Partner

Place: Hyderabad C.P. No: 14449
Date: February 18, 2022 UDIN: A031197C002598806

Note: This report is to be read with our letter of even date which is annexed as ‘Annexure-A’” and
forms an integral part of this report.
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To

Annexure - A

The Members

Rain Cements Limited

“Rain Center”, 34, Srinagar Colony,
Hyderabad-500073,

Telangana State, India.

Our report of even date is to be read along with this letter.

1.

Maintenance of secretarial record is the responsibility of the management of the company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in secretarial records. We believe
that the processes and practices, we followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of
Accounts of the company.

4. Wherever required, we have obtained the Management representation about the compliance
of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. Our examination was limited to the verification
of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the company
nor of the efficacy or effectiveness with which the management has conducted the affairs of the
company.

For P. S. Rao & Associates

Company Secretaries

M. B. Suneel

Partner

Place: Hyderabad C.P. No: 14449
Date: February 18, 2022 UDIN: A031197C002598806

47



RAIN CEMENTS LIMITED 23" Annual Report 2021

Annexure - 6

ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY (CSR) ACTIVITIES

1.  Brief outline on CSR Policy of the Company

Corporate Social Responsibility reflects the strong commitment of the Company to improve the
quality of life of the workforce and their families and also the community and society at large.
The Company believes in undertaking business in a way that will lead to overall development
of all stakeholders and society.

This policy shall apply to all CSR initiatives and activities taken up at the various work center
and locations of Rain Cements Limited (RCL), for the benefit of different segments of the society.
The objective of the Company is:

To ensure an increased commitment at all levels in the organisation, to operate its business
in an economically, socially & environmentally sustainable manner, while recognising the
interests of all its stakeholders.

To directly or indirectly take up programmes that benefit the communities in & around
its Work Centre and results, over a period of time, in enhancing the quality of life &
economic wellbeing of the local people.

To generate, through its CSR initiatives, a goodwill for RCL and help reinforce a positive
& socially responsible image of RCL as a corporate entity.

In accordance with the requirements under the Companies Act, 2013, Our Company’s CSR activities,
amongst others, will focus on:

i)

V)

vi)

Providing health care, maintaining of hospitals, Ambulances and conducting medical
camps;

Promoting education, including special education and employment enhancing vocation
skills especially among children, women, elderly and the differently abled and livelihood
enhancement projects;

Ensuring environmental sustainability, ecological balance, protection of flora and fauna,
animal welfare, agroforestry, conservation of natural resources and maintaining quality of
soil, air and water;

Protection of national heritage, art and culture including restoration of buildings and
sites of historical importance and works of art; setting up public libraries; promotion and
development of traditional arts and handicrafts;

Contributions or funds provided to technology incubators located within academic
institutions which are approved by the Central Movement; and

Rural development projects.

vii) Disaster Management, including relief, rehabilitation and reconstruction activities.

RCL may identify activities apart from the aforementioned activities for carrying out the CSR activities
and those identified activities need to be approved by the CSR Committee or Board of Directors.
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2.

Composition of CSR Commiittee:

Number of
Lo Number of .
I Designation | o of CSR meetings of
: Name of the Director / Nature of 5 CSR Committee
No. . . | Committee held .
Directorship . attended during
during the year
the year
1 |Mr. N. Radhakrishna Reddy Chairman 2 2
2 | Mr. Jagan Mohan Reddy Nellore |  Member 2 2
3 | Mr. N. Sujith Kumar Reddy Member 2 2
4 | Mr. Suri Babu Samudrala * Member - -

Note: * Mr. Suri Babu Samudrala, Independent Director was appointed as a member of the Corporate
Social Responsibility Committee of the Company with effect from October 21, 2021.

3.

Provide the web-link where Composition of CSR Committee, CSR Policy and CSR Projects
approved by the Board are disclosed on the website of the Company:

https://www.priyacement.com/

Provide the details of Impact assessment of CSR projects carried out in pursuance of
sub-rule (3) of Rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014,
if applicable (attach the report):

The average CSR obligation of the Company in past 3 years was Rs.15.54 Million, hence, the
impact assessment is not applicable to the Company.

Details of the amount available for set off in pursuance of sub-rule (3) of Rule 7 of the
Companies (Corporate Social responsibility Policy) Rules, 2014 and amount required for set
off for the financial year, if any

Sl. | Financial Amount available for set-off from Amount required to be set-off for the
No.| Year preceding financial years (Rs. Million) financial year, if any (Rs. Million)
1 |FY 2021 Nil Nil
2 |FY 2020 Nil Nil
3 [FY 2019 Nil Nil
Total Nil Nil

Average net profit of the company as per section 135(5):

For the Financial Year ended December 31 (Rs. Million)

preceding three Financial Years

Net Profit 2020 2019 2018
1766.79 1,184.74 346.93
Average Net Profit for the 1099.49
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9.

(a) Details of Unspent CSR amount for the preceding three financial years:

(b)

Amount Amount transferred to any fund Amount
Amount e ..
Preceding transferred to spent in the specified under Schedule VII as per remaining to
Sl " . Unspent CSR . Section 135(6), if any be spent in
Financial reporting .
No. Year Account under Financial Year succeeding
Section 135 (6) (Rs. Million) Name of Amount Date of | financial years.
(Rs. Million) . the Fund | (Rs. Million) transfer (Rs. Million)
1. [FY 2021 Nil Nil Nil Nil Nil Nil
2. |FY 2020 Nil Nil Nil Nil Nil Nil
3. |FY 2019 Nil Nil Nil Nil Nil Nil
Total Nil Nil Nil Nil Nil Nil

Details of CSR amount spent in the financial year for ongoing projects of the preceding
financial year(s):

M @ (3) 4) (5) (6) (7) (8) 9)
Cumulative
. . Total Amount spent
SI. [Project| Name of Fil: ::nr/llf:call mr Project | 2mount | on the project a'::) :jl:: :23“ thztatrl:)s'eocft
. ) . . 1! |allocated for|in the reporting . project -
No.| 1D |the Project| project was |duration . . . of reporting | Completed /
the project | Financial Year | _. . s
commenced (Rs. Million)| (Rs. Million) Financial Year Ongoing
i : (Rs. Million)
1 Nil NA NA NA NA NA NA NA
Total NA NA NA NA NA NA NA

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so
created or acquired through CSR spent in the financial year (asset-wise details):

11.

Date of creation or acquisition of the capital asset(s): NA

Amount of CSR spent for creation or acquisition of capital asset: NA

Details of the entity or public authority or beneficiary under whose name such capital
asset is registered, their address etc: N.A.

Provide details of the capital asset(s) created or acquired (including complete address and
location of the capital asset): N.A.

Specify the reason(s), if the Company has failed to spend two per cent of the average net
profit as per section 135(5): N.A.

Place: Hyderabad
Date: February 18, 2022

For and on behalf of Corporate Social Responsibility Committee
for Rain Cements Limited

N. Radhakrishna Reddy

Chairman of CSR Committee

DIN: 00021052

N. Sujith Kumar Reddy
Managing Director

DIN: 00022383
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Annexure - 9

Nomination and Remuneration Policy

Introduction:

In pursuance of the Company’s policy to consider human resources as its invaluable assets, to
pay equitable remuneration to all Directors, Key Managerial Personnel (KMP) and employees of
the Company, to harmonize the aspirations of human resources consistent with the goals of the
Company and in terms of the provisions of the Companies Act, 2013 as amended from time to time,
this Policy on Nomination and Remuneration of Directors, Key Managerial Personnel and Senior
Management has been formulated.

The objectives of the Policy

1.

To lay down criteria and terms and conditions with regard to identifying persons who are
qualified to become Directors (Executive and Non-Executive) and persons who may be
appointed in Senior Management and Key Managerial positions and to determine their
remuneration and to recommend to the Board their appointment and removal.

To determine remuneration based on the Company’s size and financial position and trends and
practices on remuneration prevailing in peer companies.

To carry out evaluation of the performance of Board, its Committees and Individual Directors.

To provide them reward linked directly to their effort, performance, dedication and achievement
relating to the Company’s operations.

To retain, motivate and promote talent and to ensure long term sustainability of talented
managerial persons and create competitive advantage.

Definitions
e Board means Board of Directors of the Company.
e Directors means Directors of the Company.

e Committee means Nomination and Remuneration Committee of the Company as
constituted or reconstituted by the Board.

e Company means Rain Cements Limited.

e Independent Director means a Director referred to in Section 149 of the Companies Act,
2013.

Key Managerial Personnel (KMP) means-

i.  Managing Director, or Chief Executive Officer or Manager and in their absence, a Whole-
time Director;

ii. Company Secretary;

iii.  Chief Financial Officer; and
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Such other officer, not more than one level below the Directors who is in Whole time
Employment, Designated Key Managerial Personnel by the Board.

‘Senior Management’ means personnel of the Company who are members of its core
management team excluding Board of Directors comprising all members of management
one level below the Executive Directors, including their functional heads.

Applicability

The Policy is applicable to

Directors (Executive and Non-Executive)
Key Managerial Personnel

Senior Management Personnel

Matters to be dealt with, perused and recommended to the Board by the Nomination and

Remuneration Committee

1.

Formulate the criteria for determining qualifications, positive attributes and independence
of Directors, Key Managerial Personnel and other Employees.

Identify persons who are qualified to become Director and persons who may be appointed
in Key Managerial and Senior Management positions in accordance with the criteria laid
down in this policy.

Recommend to the Board, appointment and removal of Director, KMP and Senior
Management Personnel.

For every appointment of an independent director, the Nomination and Remuneration
Committee shall evaluate the balance of skills, knowledge and experience on the Board and
on the basis of such evaluation, prepare a description of the role and capabilities required
of an independent director. The person recommended to the Board for appointment as
an independent director shall have the capabilities identified in such description. For the
purpose of identifying suitable candidates, the Committee may:

a. use the services of an external agencies, if required;

b. consider candidates from a wide range of backgrounds, having due regard to
diversity; and

c. consider the time commitments of the candidates.

B. Eligibility criteria for Appointment of Directors, Key Managerial Personnel and Senior
Management

1.

The Committee shall identify and ascertain the integrity, qualification, expertise and
experience of the person for appointment as Director, KMP or Other Employees at Senior
Management level and recommend to the Board his / her appointment.

60



RAIN CEMENTS LIMITED 23" Annual Report 2021

2. Aperson should possess adequate qualification, expertise and experience for the position
he / she is considered for appointment. The Committee has discretion to decide whether
qualification, expertise and experience possessed by a person is sufficient / satisfactory for
the concerned position.

3. The Company shall not appoint or continue the employment of any person as Managing
Director or Whole time Director who has attained the age of seventy years. Provided that
the term of the person holding this position may be extended beyond the age of seventy
years with the approval of shareholders by passing a special resolution.

C. Term and Remuneration

1. Managing Director/Whole-time Director

The Company shall appoint or re-appoint any person as its Managing Director or
Whole-time Director for a term not exceeding five years at a time. No re-appointment
shall be made earlier than one year before the expiry of term.

The remuneration / compensation / commission etc. to the Managing Director or
Whole-time Director will be determined by the Committee and recommended to
the Board for approval. The remuneration / compensation / commission etc. for
Managing Director or Whole time Directors shall be subject to the approval of the
shareholders of the Company and Schedule V of the Companies Act, 2013.

Where any insurance is taken by the Company on behalf of its Managing Director,
whole-time Director, Chief Executive Officer, Chief Financial Officer, the Company
Secretary and any other employees for indemnifying them against any liability, the
premium paid on such insurance shall not be treated as part of the remuneration
payable to any such personnel. Provided that if such person is proved to be guilty,
the premium paid on such insurance shall be treated as part of the remuneration.

The Managing Director or Whole-time Director shall be eligible for a monthly
remuneration as may be approved by the Board on the recommendation of the
Committee. The breakup of the pay scale and quantum of perquisites including,
employer’s contribution to P.F, pension scheme, medical expenses, club fees
etc. shall be decided and approved by the Board on the recommendation of the
Committee and approved by the shareholders.

If, in any financial year, the Company has no profits or its profits are inadequate, the
Company shall pay remuneration to its Managing Director or Whole-time Director
in accordance with the provisions of Schedule V of the Companies Act, 2013.

2. Chief Financial Officer (C.F.O), Company Secretary (C.S) and Senior Management
Personnel

The remuneration / compensation etc. to the Chief Financial Officer, Company
Secretary and Senior Management Personnel will be determined by the Committee
and recommended to the Board for approval.
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The Chief Financial Officer, Company Secretary and Senior Management Personnel
shall be eligible for a monthly remuneration as may be approved by the Board on
the recommendation of the Committee. The breakup of the pay scale and quantum
of perquisites including, employer’s contribution to P.F, pension scheme, medical
expenses, club fees etc. shall be decided and approved by the Board on the
recommendation of the Committee.

3. Independent Director

An Independent Director shall hold office for a term of five consecutive years on
the Board of the Company and will be eligible for re-appointment on passing of
a Special Resolution by the Company and Disclosure of such appointment in the
Board’s Report.

No Independent Director shall hold office for more than two consecutive terms, but
such Independent Director shall be eligible for appointment after expiry of three
years of ceasing to become an Independent Director. Provided that an Independent
Director shall not, during the said period of three years, be appointed in or be
associated with the Company in any other capacity, either directly or indirectly.
However, if a person who has already served as an Independent Director for 5 years
or more in the Company, he / she shall be eligible for appointment for one more term
of 5 years only.

At the time of appointment of Independent Director it should be ensured that number
of Boards on which such Independent Director serves is restricted to seven listed
companies as an Independent Director and three listed companies as an Independent
Director in case such person is serving as a Whole-time Director of a listed company.

Remuneration to Non- Executive / Independent Director

i.  Sitting Fees

The Non- Executive / Independent Director may receive remuneration by way of fees for
attending meetings of Board or Committee thereof. Provided that the amount of such fees
shall not exceed Rs. One lakh per meeting of the Board or Committee or such amount as
may be prescribed by the Central Government from time to time.

ii. Commission

Commission may be paid within the monetary limit approved by shareholders, subject to
the limit not exceeding 1% of the profits of the Company computed as per the applicable
provisions of the Companies Act, 2013.

Composition, Role, Frequency of Meetings and Quorum

The Composition, Role, Frequency of Meetings and Quorum of the Nomination and
Remuneration Committee shall be as per the provisions of the Companies Act, 2013 and such
other requirements as may be prescribed from time to time.
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F.  Evaluation

The Committee shall carry out evaluation of performance of Board, its Committees and
Individual Directors annually.

G. Removal

Due to reasons for any disqualification mentioned in the Companies Act, 2013, rules made
thereunder or under any other applicable Act, rules and regulations, the Committee may
recommend to the Board with reasons recorded in writing, removal of a Director, KMP or
Senior Management Personnel subject to the provisions and compliance of the said Act, rules
and regulations.

H. Retirement

The Director, KMP and Senior Management Personnel shall retire as per the applicable
provisions of the Companies Act, 2013 and the prevailing policy of the Company. The Board
will have the discretion to retain the Director, KMP, Senior Management Personnel in the same
position / remuneration or otherwise even after attaining the retirement age, for the benefit of
the Company.

For and on behalf of the Board of Directors
for Rain Cements Limited

N. Sujith Kumar Reddy Jagan Mohan Reddy Nellore
Place: Hyderabad Managing Director Director
Date: February 18, 2022 DIN: 00022383 DIN: 00017633
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Annexure — 10

CORPORATE SOCIAL RESPONSIBILITY (CSR) POLICY

1.  SHORT TITLE & APPLICABILITY

This policy, which encompasses the company’s philosophy for delineating its responsibility
as a corporate citizen and lays down the guidelines and mechanism for undertaking
socially useful programmes for welfare & sustainable development of the Community at
large, is titled as the ‘RAIN CEMENTS LIMITED CSR POLICY’.

This policy shall apply to all CSR initiatives and activities by Rain Cements Limited (the
Company), for the benefit of different segments of the society.

2. CSR VISION STATEMENT & OBJECTIVE

VISION

Corporate Social Responsibility is commitment of the Company to improve the quality of life

of the workforce and their families and also the community and society at large. The Company

believes in undertaking business in such a way that it leads to overall development of all stake
holders and Society.

OBJECTIVE

i.  Toensure an increased commitment at all levels in the organisation, to operate its business
in an economically, socially & environmentally sustainable manner, while recognising the
interests of all its stakeholders.

ii.  To directly or indirectly take up programmes that benefit the communities in & around
its Work Centre and results, over a period of time, in enhancing the quality of life &
economic wellbeing of the local people.

iii. To generate, through its CSR initiatives, a goodwill for the Company and help reinforce a
positive & socially responsible image of the Company as a corporate entity.

3. DEFINITIONS

(@) “Act” means the Companies Act, 2013;

(b)  “Administrative overheads” means the expenses incurred by the company for ‘general
management and administration” of Corporate Social Responsibility functions in
the company but shall not include the expenses directly incurred for the designing,
implementation, monitoring, and evaluation of a particular Corporate Social Responsibility
project or programme;

(c) “Corporate Social Responsibility (CSR)” means the activities undertaken by a Company

in pursuance of its statutory obligation laid down in section 135 of the Act, but shall not
include the following, namely:-
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i.  activities undertaken in pursuance of normal course of business of the company;

ii.  any activity undertaken by the company outside India except for training of Indian
sports personnel representing any State or Union territory at national level or India at
international level;

iii. contribution of any amount directly or indirectly to any political party under section
182 of the Act;

iv. activities benefitting employees of the company as defined in clause (k) of section 2
of the Code on Wages, 2019;

v.  activities supported by the companies on sponsorship basis for deriving marketing
benefits for its products or services; and

vi. activities carried out for fulfilment of any other statutory obligations under any law in
force in India.

“CSR Committee” means the Corporate Social Responsibility Committee of the Board;

“CSR Policy” means a statement containing the approach and direction given by the
board of a company, taking into account the recommendations of its CSR Committee, and
includes guiding principles for selection, implementation and monitoring of activities as
well as formulation of the annual action plan;

“International Organisation” means an organisation notified by the Central Government
as an international organisation under section 3 of the United Nations (Privileges and
Immunities) Act, 1947 (46 of 1947), to which the provisions of the Schedule to the said
Act apply;

“Net profit” means the net profit of a company as per its financial statement prepared in
accordance with the applicable provisions of the Act, but shall not include the following,
namely:

i.  any profit arising from any overseas branch or branches of the company, whether
operated as a separate company or otherwise; and

ii. any dividend received from other companies in India, which are covered under and
complying with the provisions of section 135 of the Act.

Net Profit shall not include such sums as may be prescribed and shall be calculated
in accordance with the provisions of Section 198 of the Act.

“Ongoing Project” means a multi-year project undertaken by a Company in fulfilment of
its CSR obligation having timelines not exceeding three years excluding the financial year
in which it was commenced and shall include such project that was initially not approved
as a multi-year project but whose duration has been extended beyond one year by the
board based on reasonable justification.
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4.

RESOURCES

Vi.

vii.

It will be the Company’s endeavour to spend in every financial year, two percent of its
average net profits (or such other limit as may be prescribed under the Act) during the
three immediately preceding financial years or such other periodicity as may be notified,
on CSR programmes in pursuance of this Policy, as per approved Annual CSR Action Plan.

If the CSR expenditure in a financial year exceeds the statutory limit, such excess may be
set-off against CSR expenditure for the next three financial years or such other periodicity
as may be notified, with the approval of the Board, on the recommendation of the CSR
Committee.

Any amount remaining unspent at the end of the financial year, if any, except in case of
an ongoing project, shall be transferred to a Fund specified in Schedule VII of the Act for
this purpose, within a period of six months of the expiry of the relevant financial year (or
such other period as may be prescribed under the Act and the rules made thereunder).

In case the Company undertakes any ongoing project, any amount remaining unspent
and earmarked for the ongoing project, shall be transferred within a period of thirty days
from the end of the financial year to a special account to be opened by the Company
for that financial year in any scheduled bank to be called as ‘Unspent Corporate Social
Responsibility Account’, and such amount shall be spent within a period of three financial
years from the date of such transfer, failing which, the unspent amount shall be transferred
to the Fund as specified in Schedule VII for this purpose, within a period of thirty days
from the date of completion of the third financial year (or such other period as may be
specified in the Act and rules made thereunder).

The surplus arising out of the CSR activities, projects or programmes will not form part of
the business profits of the Company and shall be ploughed back into the same project or
shall be transferred to the Unspent CSR Account and spent in pursuance of CSR policy
and annual CSR action plan of the company or transfer such surplus amount to a Fund
specified in Schedule VII of the Act, within a period of six months of the expiry of the
financial year.

The CSR amount may be spent by a company for creation or acquisition of a capital asset,
which shall be held by -

(@) a company established under section 8 of the Act, or a Registered Public Trust or
Registered Society, having charitable objects and CSR Registration Number; or

(b)  beneficiaries of the said CSR project, in the form of self-help groups, collectives,
entities; or

(c) a public authority.

The board shall ensure that the administrative overheads shall not exceed five percent of
total CSR expenditure of the company for the financial year.
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5.

KEY FOCUS AREAS

i) Eradicating hunger, poverty and malnutrition, promoting sanitation and making available
safe drinking water;

i) Providing health care, maintaining of hospitals, Ambulances and conducting medical
camps;

iii)  Promoting education, including special education and employment enhancing vocation
skills especially among children, women, elderly and the differently abled and livelihood
enhancement projects;

iv)  Promoting gender equality, empowering women, setting up homes and hostels for women
and orphans; setting up old age homes, day care centres and such other facilities for
senior citizens and measures for reducing inequalities faced by socially and economically
backward groups;

v)  Ensuring environmental sustainability, ecological balance, protection of flora and fauna,
animal welfare, agroforestry, conservation of natural resources and maintaining quality of
soil, air and water;

vi) Protection of national heritage, art and culture including restoration of buildings and
sites of historical importance and works of art; setting up public libraries; promotion and
development of traditional arts and handicrafts;

vii) Measures for the benefit of armed forces veterans, war widows and their dependents;

viii) Training to promote rural sports, nationally recognised sports, paralympic sports and
Olympic sports;

ix)  Contribution to the Prime Minister’s National Relief Fund or any other fund set up by
the Central Government for socio-economic development and relief and welfare of the
Scheduled Castes, the Scheduled Tribes, other backward classes, minorities and women;

x)  Contributions or funds provided to technology incubators located within academic
institutions which are approved by the Central Movement;

xi)  Rural development projects;
xii) Slum Area Development Projects; and

xiii) Disaster Management, including relief, rehabilitation and reconstruction activities.

RCL may identify activities apart from the aforementioned activities for carrying out the CSR activities
and those identified activities need to be approved by the CSR Committee or Board of Directors.

6.

IMPLEMENTATION

i.  CSR programmes will be undertaken to the best possible extent within the defined ambit
of the identified areas and as per the Annual Action Plan.

ii.  The time period/duration over which a particular programme will be spread, will depend
on its nature, extent of coverage and the intended impact of the programme.
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Vi.

Project activities identified under CSR are to be implemented by the CSR Committee and
employees of the Company nominated for the purpose and if found necessary by the
specialized agencies.

The Company will incur the amount towards the Key Focus Areas

The Company shall ensure that the CSR activities are undertaken by the company itself or
through:

a.

a Company established under section 8 of the Act (or under Section 25 of the
Companies Act, 1956), or a registered public trust or a registered society, registered
under section 12A and 80 G of the Income Tax Act, 1961 (43 of 1961), established
by the company, either singly or along with any other company, or Charitable
Institutions; and Agencies involved in community development programme;

a Company established under section 8 of the Act or a registered trust or a registered
society, established by the Central Government or State Government; or

any entity established under an Act of Parliament or a State legislature; or

a Company established under section 8 of the Act, or a registered public trust or
a registered society, registered under section 12A and 80G of the Income Tax Act,
1961, and having an established track record of at least three years in undertaking
similar activities.

The Entity mentioned in Point no. v (a to d) above, who intends to undertake any CSR
Activity, shall register itself with the Central government by filing Form CSR — 1 with the
registrar of Companies and obtain a unique CSR Registration number.

CONSTITUTION OF CSR COMMITTEE

The Company shall constitute a Committee of Directors named as CSR Committee with at least
three Directors out of which at least one Director shall be an Independent Director.

The CSR Committee shall institute a transparent monitoring mechanism for implementation of
the CSR Projects or programs or activities undertaken by the Company.

The functions of the CSR Committee shall be as follows:

Vi.

Identification of Key Focus Areas for undertaking CSR activities;

Goal setting;

Allocations of funds;

Approving Expenditure;

Taking expert advice from outside consultants;

Monitoring the implementation of CSR Programmes; and
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Vii.

To formulate and recommend to the Board Annual Action Plan in pursuance of CSR
Policy, which shall include:

a.  List of approved CSR projects and programmes;

b.  Manner of execution of such projects or programmes;

c.  Modalities of utilisation of funds and implementation schedules;
d.  Monitoring and reporting mechanism; and

e. Details of need and impact assessment if any, for the projects undertaken by the
company.

POWERS FOR APPROVAL

CSR programmes as may be identified by each internal team, Functional People, work
center / corporate office will be required to be put up to the CSR Committee of the Board
at the beginning of each financial year.

For meeting the requirements arising out of immediate & urgent situations, Mr. N. Sujith
Kumar Reddy, Managing Director and Mr. N. Jagan Mohan Reddy, Director of the
Company, are severally authorised to approve proposals in terms of the empowerment
accorded to them by the CSR Committee and the Board of Directors.

Any allocation of expenditure on CSR activities needs to be approved by the CSR
Committee and the Board of Directors.

9. REPORTING, MONITORING AND FEEDBACK

Vi.

Vii.

To ensure effective implementation of the CSR programmes undertaken, a monitoring
mechanism will be put in place by the CSR Committee. The progress of CSR programmes
under implementation will be reported to CSR Committee from time to time.

Designated employees will also try to obtain feedback from beneficiaries about the
programmes.

Appropriate documentation of the Company’s CSR Policy, annual CSR activities, executing
partners and expenditure entailed will be undertaken on a regular basis.

CSR initiatives of the Company will also be reported in the Annual Report of the Company.

Annual report on CSR Activities shall be included in the Board’s Report forming part of
Company’s Annual Report.

The composition of the CSR Committee, and CSR Policy and Projects approved by the
Board shall be displayed on the website of the Company.

The Board shall ensure that the funds so disbursed have been utilised for the purposes and
in the manner as approved by it and the Chief Financial Officer or the person responsible
for financial management shall certify to the effect.
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viii. In case of ongoing project, the Board shall monitor the implementation of the project with

Vi.

reference to the approved timelines and year-wise allocation and shall be competent to
make modifications, if any, for smooth implementation of the project within the overall
permissible time period.

The Company shall undertake Impact assessment from an Independent Agency, if the
average CSR obligation of the Company is ten crore rupees or more in pursuance of
subsection (5) of section 135 of the Act, in the three immediately preceding financial
years for the projects having outlays of one crore rupees or more, and which have been
completed not less than one year before undertaking the impact study.

GENERAL

In case of any doubt with regard to any provision of the policy and also in respect of
matters not covered herein, a reference to be made to CSR Committee. In all such matters,
the interpretation & decision of the CSR Committee shall be final.

Any or all provisions of the CSR Policy would be subject to revision/amendment in
accordance with the guidelines on the subject by the Regulatories.

Surplus arising out of the CSR Projects or Programs or activities shall not form of the
business profit of the Company.

The Company reserves the right to modify, cancel, add, or amend any of these Rules.

In case any matter is not specifically mentioned in the policy, the provisions of the
Companies Act, 2013 and rules made there under will apply.

In case of inconsistency between the policy and the provisions of the Companies Act,
2013, the provisions of the Companies Act, 2013 shall prevail.

For and on behalf of the Board of Directors
for Rain Cements Limited

N. Sujith Kumar Reddy Jagan Mohan Reddy Nellore

Place: Hyderabad Managing Director Director
Date: February 18, 2022 DIN: 00022383 DIN: 00017633
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INDEPENDENT AUDITORS’ REPORT

To the Members of Rain Cements Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Rain Cements Limited (“the Company”), which
comprise the balance sheet as at December 31, 2021, and the statement of profit and loss (including
other comprehensive income), statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at December 31, 2021, and
profit and other comprehensive income, changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audlit of the Financial Statements Section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the financial statements.

Other Information

The Company’s Management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the financial statements and our auditors’ report thereon. The Annual report is expected to
be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements, or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take necessary actions,
as applicable under applicable laws and regulations.

Management’s and the Board of Directors’ Responsibility for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give
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Independent Auditor’s Report (continued)
Management’s and the Board of Directors’ Responsibility for the Financial Statements (continued)

a true and fair view of the state of affairs, profit/loss and other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the financial statements made by the Management and
Board of Directors.
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Independent Auditor’s Report (continued)
Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s

report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143 (11) of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A)  As required by Section 143(3) of the Act, we report that:

a)  We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b)  In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c)  The balance sheet, the statement of profit and loss (including other comprehensive
income), the statement of changes in equity and the statement of cash flows dealt
with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on
January 04, 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on December 31, 2021 from being appointed as a director in terms of
Section 164(2) of the Act.
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Independent Auditor’s Report (continued)
Report on Other Legal and Regulatory Requirements (continued)

)

With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”.

With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations as at December 31,
2021 on its financial position in its financial statements - Refer Note 34 to the
financial statements;

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

The disclosures in the financial statements regarding holdings as well as dealings in
specified bank notes during the period from November 08, 2016 to December 30,
2016 have not been made in these financial statements since they do not pertain to
the financial year ended December 31, 2021.

With respect to the matter to be included in the Auditors’ Report under Section 197(16):

In our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in accordance
with the provisions of Section 197 of the Act. The remuneration paid to any director is not
in excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate
Affairs has not prescribed other details under Section 197(16) which are required to be
commented upon by us.

for B S R & Associates LLP
Chartered Accountants
ICAIl Firm’s Registration Number: 116231W/ W-100024

Vikash Somani

Partner

Membership Number: 061272
UDIN: 22061272ADAYOP1810
Place: Hyderabad

Date: 18 February 2022
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Annexure A to the Independent Auditors’ Report on the Financial Statements

With reference to the Annexure A referred to in our Report of even date to the Members of Rain
Cements Limited (“the Company”) on the AS financial statements as at and for the year ended

December 31, 2021, we report that:

(i) (@ The Company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets.

(b)  The Company has a regular program of physical verification of its fixed assets by which
all fixed assets are verified in a phased manner over a period of three years. In accordance
with this program, certain fixed assets were physically verified during the year and no
material discrepancies were noted on such verification. In our opinion, the periodicity
of physical verification is reasonable having regard to the size of the Company and the

nature of its fixed assets.

(c)  According to the information and explanations give to us and records examined by us and
based on the confirmation obtained regarding property mortgaged as security we report
that, the title deeds of immovable properties as disclosed in the Note 3 to the financial

statements, are held in the name of the Company.

(i) The inventory, except goods-in-transit and stocks lying with third parties, have been physically
verified by the management during the year. In our opinion, the frequency of such verification
is reasonable. The discrepancies noticed on verification between the physical stocks and the
book records were not material. For stocks lying with third parties at the year-end, written

confirmations have been obtained.

(iii) According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured, to companies, firms, limited liability partnerships or other parties
covered in the Register maintained under Section 189 of the Companies Act, 2013 (‘the Act’).

Accordingly, paragraph 3(iii) of the Order is not applicable to the Company.

(iv) In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Section 185 and 186 of the Act in respect of the loans and
guarantees given. Further, there are no investments made and security given in respect of which

provisions of Section 185 and 186 of the Act are applicable.

(v)  The Company has not accepted any deposits from the public within the meaning of Section 73,
74,75 and 76 of the Act and the rules framed there under to the extent notified. Accordingly,

paragraph 3(v) of the order is not applicable to the Company.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the
rules prescribed by the Central Government of India for maintenance of cost records under
sub-section (1) of Section 148 of the Act and are of the opinion that prima facie, the prescribed
accounts and records have been made and maintained. However, we have not made a detailed

examination of the records.

(vii) (@) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books
of account in respect of undisputed statutory dues including Provident fund, Employees’
state insurance, Income-tax, Duty of Customs, Goods and Services Tax, cess and any

other material statutory dues have generally been regularly deposited during the year
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by the Company with the appropriate authorities. According to the information and
explanations given to us, there are no undisputed amounts payable in respect of Provident
fund, Employees’ state insurance, Income-tax, Duty of Customs, Goods and Services Tax,
Cess and any other material statutory dues that were in arrears as at December 31, 2021
for a period of more than six months from the date they became payable.

(b)  According to the information and explanations given to us, there are no dues of Provident
fund, Employees’ state insurance, Duty of Customs, Goods and Services Tax, Cess
which have not been deposited with appropriate authorities on account of any disputes.
However, the Company has the following disputed dues with respect to Income tax, Sales
tax, Service tax, Duty of Customs, Duty of Excise and Value added tax:

Name of the Nature of the Amount Period to which Forum where dispute
- the amount . .
Statute Dues (Rs. millions) is pending
relates
Sales tax 8.15 1991-92 Honorable High Court
Andhra Pradesh 1992-93 of Andhra Pra.desh
18.77 2002-03 Honorable High Court
General Sales Tax | Penalty
Act. 1957 of Andhra Prgdesh
’ Sales tax 4.25 1995-96 Honorable High Court
(1.41) of Andhra Pradesh
14.60 1996-97 Honorable High Court
Penalty (4.74) 1997-98 of Andhra Pradesh
Central Sales Tax 1998-99
Act, 1956 1999-2000
Penalty 7.84 2018-19 Deputy Commissioner
(1.96)
24.72 Jul-08 Customs, Excise and
Finance Act, 1994 | Service tax* Service Tax Appellate
Tribunal
12.11| Oct-12 to Nov-12 | Customs, Excise and

Excise duty and

Penalty (7.46) ?e.lr[;/icelTax Appellate
, ribuna

Central Excise Act . 75.41 Aug 2014 to Customs, Excise and
Excise duty and (75.31)| November 2016 |Service Tax Appellate
penalty Tribunal

Telangana Tax on 14.45 2012-13 Honorable High Court

Entry of Goods Entry tax (3.61) 2015-16 of Telangana

into local areas Y 2016-17

act, 2001. 2017-18

Telangana Tax on 2.8 2011-12 Appellate Deputy

Entry of Goods Entry tax (1.36) 2013-14 Commissioner,

into local areas Y 2014-15 Commercial Taxes

act, 2001.
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Period to
Nature of Statue Nature of Dues Amo.ur.It which the Forun] wherc? dispute
(Rs. Million) amount is pending
relates
Income Tax Act, 1961 | ncome  Tax - and 2.56| AY 2008-09 |High Court
Interest
Income Tax Act, 1961 | IncOme  Taxand 46.90| Av2009-10 |Deputy commissioner
interest of Income tax
Income Tax and AY 2011-12 to | Income tax Appellate
Income Tax Act, 1961 interest 167.20 AY 2012-13 | Tribunal
Income Tax Act, 1961 | IcOme  Tax  and 31.70| Ay 2017-1g |Commissioner - of
interest Income Tax (Appeals)

*Interest will be levied separately, as applicable.

Amount in parenthesis represents payment under protest.

(viii) According to the information and explanation given to us and the records of the Company

(ix)

(xii)

examined by us, the Company has not defaulted in repayment of loans or borrowings to
any bank. The Company did not have any outstanding loans or borrowings from financial
institutions and Government, nor has it issued any debentures during the year.

The Company has not raised any money by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, paragraph 3(ix) of the Order is not
applicable to the Company.

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported
during the year, nor have we been informed of any such case by the Management.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of Section 197 read with
Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company as prescribed under Section 406 of the Act. Accordingly, paragraph 3(xii)
of the Order is not applicable to the Company.

(xiii) According to the information and explanations given to us and based on our examination

of the records of the Company, transactions with the related parties are in compliance with
Section 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in Note 39 to the financial statements as required under Indian Accounting Standard
24, Related party disclosures specified under Section 133 of the Act, read with relevant rules
issued thereunder.

(xiv) According to the information and explanations give to us and based on our examination of

the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
provisions of Clause 3(xiv) of the Order are not applicable to the Company.

77



RAIN CEMENTS LIMITED

23" Annual Report 2021

Annexure A to the Independent Auditors’ Report on the Financial Statements (continued)

(xv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transaction with the
directors or persons connected with him as contemplated under the provisions of Section 192

of the Act. Accordingly, paragraph 3(xv) of the Order is not applicable to the Company.

(xvi) In our opinion and according to the information and explanation given to us, the Company
is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.

Accordingly, paragraph 3(xvi) of the Order is not applicable to the Company.

for B S R & Associates LLP
Chartered Accountants

ICAI Firm Registration No.: 116231W/ W-100024

Vikash Somani

Partner

Membership No.: 061272
UDIN: 22061272ADAYOP1810
Place: Hyderabad

Date: February 18, 2022
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Annexure B to the Independent Auditors’ report on the financial statements of Rain
Cements Limited for the year ended December 31, 2021

Report on the internal financial controls with reference to the aforesaid financial statements under
Clause (i) of Sub-Section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 1(A)(f) under ‘Report on Other Legal and Regulatory Requirements’ Section
of our Report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Rain
Cements Limited (“the Company”) as of December 31, 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at
December 31, 2021, based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, prescribed under Section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls with reference to financial statements.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established and maintained and whether such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company’s internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial controls with reference to financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

for B'S R & Associates LLP
Chartered Accountants
Firm’s Registration Number: 116231W/ W-100024

Vikash Somani

Partner

Membership Number: 061272
UDIN: 22061272ADAYOP1810
Place: Hyderabad

Date: 18 February 2022
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BALANCE SHEET AS AT DECEMBER 31, 2021
All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Particulars Note As at As at
December 31, 2021 December 31, 2020
ASSETS
1. Non-current assets
(@)  Property, plant and equipment 3 4,069.52 3,672.00
(b)  Capital work-in-progress 3 116.49 768.20
(c)  Right of use assets 4 31.25 20.65
(d) Other intangible assets 5 0.01 0.25
(e)  Financial assets
(i)  Investments 6 318.52 318.55
(i) Loans 7 326.39 216.97
()~ Non current tax assets (net) 8 207.14 210.47
(g)  Other non-current assets 9 44.70 45.08
5,114.02 5,252.17
2. Current assets
(a) Inventories 10 1,357.02 1,251.85
(b)  Financial assets
(i)  Trade receivables 11 250.44 254.98
(ii) Cash and cash equivalents 12 468.75 126.32
(iii) Bank balances other than cash and 12 2,164.44 1,764.59
cash equivalents
(iv) Loans 13 1,372.48 554.86
v) Other financial assets 14 100.34 71.96
(c)  Other current assets 15 308.91 287.14
6,022.38 4,311.70
TOTAL 11,136.40 9,563.87
EQUITY AND LIABILITIES
1. Equity
(@)  Equity share capital 16 298.05 298.05
(b)  Other equity 17 7.243.51 5.545.67
7,541.56 5,843.72
2. Liabilities
Non-current liabilities
(@)  Financial liabilities
(i) Borrowings 18 296.22 513.85
(b)  Provisions 19 239.83 227.30
(c) Deferred tax liabilities (net) 25 271.29 321.39
807.34 1,062.54
Current liabilities
(@)  Financial liabilities
(i) Trade payables 21
(A) total outstanding dues of micro 13.64 12.29
enterprises and small enterpris-
es
(B) total outstanding dues of credi- 578.74 553.48
tors other than micro enterprises
and small enterprises.
(ii) Other financial liabilities 22 1,395.18 1,205.06
(b)  Provisions 23 28.47 28.48
(c)  Other current liabilities 24 349.27 325.08
(d)  Current tax liabilities (Net) 20 422.21 533.22
2,787.50 2,657.61
TOTAL 11,136.40 9,563.87
Corporate information 1
Significant accounting policies 2

The notes referred to above form an integral part of the financial statements

As per our report of even date attached

for B

S R & Associates LLP

Chartered Accountants

ICAI Firm registration number: 116231W/ W-100024

Vikash Somani

Partn
Mem

er
bership number: 061272

Place : Hyderabad
Date : February 18, 2022

N. Sujith Kumar Reddy
Mana
DIN:O

G.N.V.S.R.R. Kumar
Chief Financial Officer
M No. 204139

b0
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For and on behalf of the Board of Directors

Rain Cements Limite
CIN: U23209TG1999PLCO031631

Director

Jagan Mohan Reddy Nellore
Director
DIN:00017633

D.Rajasekhara Reddy
Company Secretary
M.No.A61938
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED DECEMBER 31, 2021
All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Note For the year ended

For the year ended

Particulars December 31, 2021 December 31, 2020
1 Income
Revenue from operations 26 13,841.50 10,285.71
Other income 27 252.32 162.44
Total income 14,093.82 10,448.15
2 Expenses
Cost of materials consumed 28 1,839.19 1,101.85
Changes in inventories of finished goods and 29 30.76 111.89
work-in-progress
Employee benefits expense 30 477.43 492.43
Finance costs 31 27.70 26.29
Depreciation and amortisation expense 3,4&5 565.18 546.26
Other expenses 32 8,832.95 6,442.21
Total expenses 11,773.21 8,720.93
3 Profit before tax (1-2) 2,320.61 1,727.22
4 Tax expense / (benefit) 33
Current tax 670.57 501.55
Deferred tax (49.51) (67.77)
621.06 433.78
5 Profit for the year (3-4) 1,699.56 1,293.44
6 Other Comprehensive (loss)/Income
(i) Item that will not be reclassified to profit
or loss
(@) Remeasurement of defined benefit (2.30) 5.26
plans
(b) Income tax relating to Remeasurement 0.58 (1.32)
as defined benefit plans
(1.72) 3.94
(i) 1tem that will be reclassified to profit or loss
(a) Effective portion of gains/(losses) on - (0.78)
hedging instrument in cash flow hedge
(b) Income tax relating to items that will be - -
reclassified to profit or loss
Total Other Comprehensive (loss)/ (1.72) 3.16
Income for the year (a+b)
Total Comprehensive Income for the year 1,697.84 1,296.60
(5+6)
Earnings per share (Face value of INR 10/-
each)
Basic and Diluted 36 57.02 43.40
Corporate information 1
Significant accounting policies 2

The notes referred to above form an integral part of the financial statements

As per our report of even date attached

G.N.V.S.R.R. Kumar

Place : Hyderabad Chief Financial Officer
Date : February 18, 2022 M No. 204139

For and on behalf of the Board of Directors

forB S R & Associates LLP Rain Cements Limite

Chartered Accountants CIN: U23209TG1999PLC031631

ICAI Firm registration number: 116231W/ W-100024

Vikash Somani N. Sujith Kumar Reddy Jagan Mohan Reddy Nellore
Partner Man%%n§ Director Director

Membership number: 061272 DIN:00022383 DIN:00017633

D.Rajasekhara Reddy
Company Secretary
M.No.A61938
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, 2021
All amounts are in Indian Rupees Millions, except share data and where otherwise stated

Particulars

For the year ended  For the year ended
December 31, 2021 December 31, 2020

A. Cash flow from operating activities
Profit before tax
Adjustments for :
Depreciation and amortisation expense

Loss on sale of property, plant and equipment

Finance costs

Interest income

Rental income

Dividend income from current investments

Liabilities / provisions no longer required written

back
Provision for impairment of receivables

Operating profit before working capital changes

Adjustments for changes in working capital:
Inventories
Trade receivables

Loans, other non current financials assets and

other non current assets

Other current assets

Trade payables

Other current liabilities

Other financial liabilities
Provisions

Cash generated from operations
Income taxes paid, net

Net cash from operating activities

B. Cash flow from investing activities

Purchase of property, plant and equipment (Net

of capital advances and capital creditors)
Proceeds from sale of property, plant and
equipment

Net proceeds from current investments
Proceeds/(Investment) in National saving
certificate

Placement of bank deposits

Inter corporate deposits placed

Interest received

Rental Income received

Dividends received on current investments
Net cash used in investing activities

565.18
0.90
27.70
(176.50)

(48.05)
14.13

2,320.61 1,727.22

546.26
2.21
26.29
(121.84)
(1.33)
(6.01)

(14.43)

0.70
383.36 431.85

2,703.97 2,159.08

(105.17)
(9.59)

(0.49)

(21.77)
74.66
24.19

148.44

1.92

627.22
(12.15)

3.01

(83.74)
(40.42)
(153.10)
302.61
112.19 8.20 651.61

2,816.16 2,810.69

(778.21) (388.20)

2,037.95 2,422.49

(340.98)

4.92
0.03

(399.85)
(927.67)
148.12

(689.10)

38.06
260.00
(0.01)

(1,625.62)
(150.92)
72.38
1.33
(1,515.43) 6.01 (2,087.88)

(1,515.43) (2,087.88)
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All amounts are in Indian Rupees Millions, except share data and where otherwise stated

For the year ended  For the year ended
December 31, 2021  December 31, 2020

Particulars

C. Cash flow from financing activities

Proceeds from non-current borrowings - 199.15
Repayment of non-current borrowings (132.07) (156.91)
Lease rentals paid (28.60) (8.10)
Interest on lease rentals paid (1.32) (1.71)
Interest and other borrowing costs paid (18.09) (19.86)
Dividend paid including tax on dividend - (280.17)
Repayment of Buyer’s credit - (266.27)

(180.08) (533.86)
Net cash used in financing activities (180.08) (533.86)
Net increase/(decrease) in cash and cash
equivalents (A+B+C) 34244 (199.25)
>?ea;rh and cash equivalents at the beginning of the 126.32 32556
Cash and cash equivalents at the end of the year

(refer note 12) 468.76 126.32

Notes:

1) The above cash flow statement has been prepared under the ‘Indirect Method’ as set out in
the Indian Accounting Standard - 7 ’Statement of Cash Flows'.

2) Reconciliation of Cash and Cash equivalents with the Balance Sheet:

Cash and cash equivalents - closing balance 468.76 126.32
Cash on hand 0.14 0.13
Cheques/ drafts on hand - 1.32
Balances with banks:

- in current accounts 158.61 9.77

- in deposit accounts (with original maturity of 310.00 15.10

3 month or less)

468.75 126.32

3) Comparative figures of the previous year, where necessary, have been regrouped to conform
to those of the current year.

The notes referred to above form an integral part of the financial statements

As per our report of even date attached For and on behalf of the Board of Directors

for B S R & Associates LLP Rain Cements Limited

Chartered Accountants CIN: U23209TG1999PLC031631

ICAI Firm registration number: 116231W/ W-100024
Vikash Somani N. Sujith Kumar Reddy Jagan Mohan Reddy Nellore
Partner Managing Director Director
Membership number: 061272 DIN:00022383 DIN:00017633

G.N.V.S.R.R. Kumar D.Rajasekhara Reddy
Place : Hyderabad Chief Financial Officer Company Secretary
Date : February 18, 2022 M No. 204139 M.No.A61938
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Notes to the Financial Statements for the year ended December 31, 2021

Note 1: Corporate Information

Rain Cements Limited (‘the Company’) was originally incorporated on May 04, 1999 and
is domiciled in India. The Company is engaged in the business of manufacture and sale
of cement. Company’s production facilities are located at Suryapet district in the State of
Telangana, Kurnool district in the State of Andhra Pradesh.

Rain Cements Limited is a wholly owned Subsidiary of Rain Industries Limited.

Note 2: Significant Accounting Policies

a) Basis of preparation of financial statements

(i

(ii)

(iii)

(iv)

Statement of compliance

The financial statements of the Company have been prepared in accordance
with Indian Accounting Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 as amended from time to time, notified
under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant
provisions of the Act.

The financial statements have been prepared on a going concern basis. Relevant
Ind AS effective as on the Company’s annual reporting date December 31, 2021
have been applied. The accounting policies are applied consistently to all the
periods presented in the financial statements.

The financial statements were authorized for issue by the Company’s Board of
Directors on February 18, 2022.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also
the Company’s functional currency. All amounts have been rounded-off to the
nearest millions, unless otherwise indicated.

Basis of measurement

The financial statements have been prepared on a historical cost basis, except
for the following assets and liabilities which have been measured at fair value:

- Derivative financial instruments,

- Certain financial assets and liabilities measured at fair value (refer
accounting policy regarding financial instruments) and

- Non-cash distribution liability.
Use of estimates and judgements

In preparing these financial statements, management has made judgements,
estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets, liabilities, income and expenses. Accounting
estimates could change from period to period. Actual results may differ from
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Notes to the Financial Statements for the year ended December 31, 2021 (Continued)

these estimates. Estimates and underlying assumptions are reviewed on an
ongoing basis and appropriate changes are made as management becomes
aware of changes in circumstances surrounding the estimates. Revisions to
accounting estimates are reflected in the period in which such changes are
made and if material, their effects are disclosed in the financial statements.

Assumptions and estimation uncertainties

Information about critical judgments in applying accounting policies, as well as
estimates and assumptions that have the most significant effect to the carrying
amounts of assets and liabilities within the next financial year, are included in
the following notes:

a) measurement of defined benefit obligations: key actuarial assumptions
(Refer Note 38)

b)  recognition and measurement of provisions and contingencies: key
assumptions about the likelihood and magnitude of an outflow of resources
(Refer Note 34)

c) useful life of property, plant and equipment and intangible assets (Refer
Note 2(f))

d) impairment of financial assets and non-financial assets (Refer Note 42)
e) decommissioning liability (Refer Note 2(f))

f)  expected credit loss - provision for doubtful debts (Refer Note 42)
Current and non current classification

All the assets and liabilities have been classified as current or non current as per
the Company’s normal operating cycle.

Assets
An asset is classified as current when it satisfies any of the following criteria:

i. Itis expected to be realized in, or is intended for sale or consumption in,
the Company’s normal operating cycle;

ii.  Itis held primarily for the purpose of being traded;
iii. Itis expected to be realized within 12 months after the reporting date; or

iv. Itis cash or cash equivalent unless it is restricted from being exchanged or
used to settle a liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All
other assets are classified as non-current.
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Liabilities

A liability is classified as current when it satisfies any of the following criteria:
i. Itis expected to be settled in the Company’s normal operating cycle;

ii.  Itis held primarily for the purpose of being traded;

iii. Itis due to be settled within 12 months after the reporting date; or

iv. The Company does not have an unconditional right to defer settlement
of the liability for at least 12 months after the reporting date. Terms of a
liability that could, at the option of the counterparty, result in its settlement
by the issue of equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities. All
other liabilities are classified as non-current.

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and
their realization in cash or cash equivalents. The Company’s operating cycle is
within a period of 12 months.

Measurement of Fair values:

Accounting policies and disclosures require measurement of fair value for both
financial and non-financial assets. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

- In the principal market for the asset or liability, or

- Inthe absence of a principal market, in the most advantageous market for
the asset or liability

The principal or the most advantageous market must be accessible by
the Company. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

The Company uses valuationtechniquesthatare appropriate in the circumstances
and for which sufficient data are available to measure fair value, maximizing
the use of relevant observable inputs and minimizing the use of unobservable
inputs. The Company engages with external valuers for measurement of fair
values in the absence of quoted prices in active markets.

All assets and liabilities for which fair value is measured or disclosed in
the financial statements are categorized within the fair value hierarchy,
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described as follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

- Level 1 — Quoted (unadjusted) market prices in active markets for
identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest level input that is
significant to the fair value measurement is directly or indirectly observable

- Level 3 — Valuation techniques for which the lowest level input that is
significant to the fair value measurement is unobservable

For changes that have occurred between levels in the hierarchy during the
period the Company re-assesses categorization (based on the lowest level input
that is significant to the fair value measurement as a whole) at the end of each
reporting period.

(b) Business combination

Business combinations are accounted for using the acquisition method. The cost of
an acquisition is measured as the aggregate of the consideration transferred measured
at acquisition date fair value and the amount of any noncontrolling interests in the
acquiree. For each business combination, the Company elects whether to measure
the noncontrolling interests in the acquiree at fair value or at the proportionate share
of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as
incurred. At the acquisition date, the identifiable assets acquired and the liabilities
assumed are recognised at their acquisition date fair values. For this purpose, the
liabilities assumed include contingent liabilities representing present obligation and
they are measured at their acquisition fair values irrespective of the fact that outflow
of resources embodying economic benefits is not probable. However, the following
assets and liabilities acquired in a business combination are measured at the basis
indicated below:

- Deferred tax assets or liabilities, and the assets or liabilities related to employee
benefit arrangements are recognised and measured in accordance with Ind AS
12 Income Tax and Ind AS 19 Employee Benefits respectively.

- Assets (or disposal Companies) that are classified as held for sale in accordance
with Ind AS 105 Non-current Assets Held for Sale and Discontinued Operations
are measured in accordance with that standard.

- Reacquired rights are measured at a value determined on the basis of the
remaining contractual term of the related contract. Such valuation does not
consider potential renewal of the reacquired right.

"When the Company acquires a business, it assesses the financial assets and
liabilities assumed for appropriate classification and designation in accordance
with the contractual terms, economic circumstances and pertinent conditions as
at the acquisition date. This includes the separation of embedded derivatives in
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host contracts by the acquiree. If the business combination is achieved in stages,
any previously held equity interest is re-measured at its acquisition date fair value
and any resulting gain or loss is recognised in profit or loss or OCI, as appropriate.
Any contingent consideration to be transferred by the acquirer is recognised at fair
value at the acquisition date. Contingent consideration classified as an asset or
liability that is a financial instrument and within the scope of Ind AS 109 Financial
Instruments, is measured at fair value with changes in fair value recognised in profit
or loss. If the contingent consideration is not within the scope of Ind AS 109, it
is measured in accordance with the appropriate Ind AS. Contingent consideration
that is classified as equity is not re-measured at subsequent reporting dates and
subsequent to its settlement is accounted for within equity.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity.

Financial Assets:
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial
assets not recorded at fair value through profit or loss, transaction costs that are
attributable to the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation
or convention in the market place (regular way trades) are recognised on the trade
date, i.e., the date that the Company commits to purchase or sell the asset. All
financial assets not classified as measured at amortized cost or Fair Value through
Other Comprehensive Income (FVOCI) as described above are measured at Fail
value through Profit and Loss (FVTPL). This includes all derivative financial assets.
On initial recognition, the company may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortized cost or at FVOCI as
at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that
would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which
a financial asset is held at an individual asset level because this best reflects the
way the business is managed and information is provided to management. The
information considered includes:

- the stated policies and objectives for the portfolio and the operation of those
policies in practice. These include whether management’s strategy focuses
on earning contractual interest income, maintaining a particular interest rate
profile, matching the duration of the financial assets to the duration of any
related liabilities or expected cash outflows or realizing cash flows through the
sale of the assets;
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—  how the performance of the portfolio is evaluated and reported to the Company’s
management;

—  the risks that affect the performance of the business model (and the financial
assets held within that business model) and how those risks are managed;

- how managers of the business are compensated — e.g. whether compensation
is based on the fair value of the assets managed or the contractual cash flows
collected; and

—  the frequency, volume and timing of sales of financial assets in prior periods,
the reasons for such sales and expectations about future sales activity

Financial assets that are held for trading or are managed and whose performance is
evaluated on a fair value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of
principal and interest

For the purposes of this assessment, ‘principal” is defined as the fair value of the
financial asset on initial recognition. ‘Interest’ is defined as consideration for the
time value of money and for the credit risk associated with the principal amount
outstanding during a particular period of time and for other basic lending risks and
costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal
and interest, the Company considers the contractual terms of the instrument. This
includes assessing whether the financial asset contains a contractual term that could
change the timing or amount of contractual cash flows such that it would not meet
this condition. In making this assessment, the Company considers:

—  contingent events that would change the amount or timing of cash flows;

—  terms that may adjust the contractual coupon rate, including variable interest
rate features;

- prepayment and extension features; and

—  terms that limit the Company’s claim to cash flows from specified assets (e.g.
non recourse features).

A prepayment feature is consistent with the solely payments of principal and
interest criterion if the prepayment amount substantially represents unpaid
amounts of principal and interest on the principal amount outstanding, which may
include reasonable additional compensation for early termination of the contract.
Additionally, for a financial asset acquired at a significant discount or premium to its
contractual par amount, a feature that permits or requires prepayment at an amount
that substantially represents the contractual par amount plus accrued (but unpaid)
contractual interest (which may also include reasonable additional compensation
for early termination) is treated as consistent with this criterion if the fair value of the
prepayment feature is insignificant at initial recognition.
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Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net
gains and losses, including any interest or dividend income, are recognised in profit
or loss.

Financial assets at amortized cost : These assets are subsequently measured at
amortized cost using the effective interest method. The amortized cost is reduced
by impairment losses. Interest income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any gain or loss on derecognition is
recognised in profit or loss.

Debt investments at FVOCI : These assets are subsequently measured at fair value.
Interest income under the effective interest method, foreign exchange gains and
losses and impairment are recognised in profit or loss. Other net gains and losses
are recognised in OCI. On derecognition, gains and losses accumulated in OCI are
reclassified to profit or loss.

Equity investments at FVOCI : These assets are subsequently measured at fair value.
Dividends are recognised as income in profit or loss unless the dividend clearly
represents a recovery of part of the cost of the investment. Other net gains and losses
are recognised in OCI and are not reclassified to profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a
Company of similar financial assets) is primarily derecognised (i.e., removed from
the Company’s balance sheet) when:

i) The rights to receive cash flows from the asset have expired, or

ii)  The Company has transferred its rights to receive cash flows from the asset
or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and either
(a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

Financial liabilities:
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, loans and borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of
loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts.
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Subsequent measurement

Financial liabilities are subsequently measured at amortized cost using the Effective
Interest Rate method. Financial liabilities carried at fair value through profit or loss
are measured at fair value with all changes in fair value recognised in the Statement
of Profit and Loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification
is treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the
statement of profit and loss.

Offsetting:

Financial assets and financial liabilities are offset and the net amount presented
in the balance sheet when, and only when, the Company currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net
basis or realize the asset and settle the liability simultaneously.

Revenue Recognition

Revenue from contracts with customers is recognised when control of the goods or
services are transferred to the customer at an amount that reflects the consideration
to which the Company expects to be entitled in exchange for those goods or
services. The Company has generally concluded that it is the principal in its revenue
arrangements, because it typically controls the goods or services before transferring
them to the customer.

Revenue from sale of goods is recognised at the point in time when control of
the goods is transferred to the customer. The revenue is measured on the basis
of the consideration defined in the contract with a customer, including variable
consideration, such as discounts, volume rebates, or other contractual reductions.

Variable consideration includes incentives, volume rebates, discounts etc. It is
estimated at contract inception considering the terms of various schemes with
customers and constrained until it is highly probable that a significant revenue
reversal in the amount of cumulative revenue recognised will not occur when the
associated uncertainty with the variable consideration is subsequently resolved. It is
reassessed at end of each reporting period.

Revenue from services rendered is recognised when the related services are
performed in accordance with contract terms.

Rental income is recognised on a time-apportioned basis in accordance with the
underlying substance of the relevant contract.

93



RAIN CEMENTS LIMITED 23" Annual Report 2021

Notes to the Financial Statements for the year ended December 31, 2021 (Continued)

(e)

®

Revenues which arise from the Company’s operating activities, principal or ancillary,
but which are not arising from sale of products/services rendered are included as
other operating revenues.

Other Income

Interest income or expense is recognised using the effective interest method on time
proportion method.

Dividend income is recognised when the Company’s right to receive dividend is
established, which is generally when shareholders approve the dividend.

Property, plant and equipment

Property, plant and equipment are stated at cost/deemed cost less accumulated
depreciation. Cost includes directly attributable costs to the acquisition of the items
including its purchase price, import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates, any directly attributable cost of bringing the
item to its working condition for its intended use and estimated costs of dismantling
and removing the item and restoring the site on which it is located. Subsequent
expenditure related to an item of tangible fixed asset is capitalised only if it increases
the future benefits from the existing assets beyond its previously assessed standards
of performance.

If significant parts of an item of property, plant and equipment have different useful
lives, then they are accounted for as separate items (major components) of property,
plant and equipment. Any gain or loss on disposal of an item of property, plant and
equipment is recognised in profit or loss.

Advances paid towards acquisition of tangible fixed assets outstanding at each
balance sheet date are shown under long-term loans and advances as capital
advances.

Depreciation on all the tangible fixed assets is provided based on the technical
evaluation and assessment, the Company believes that the useful lives adopted by
it best represent the period over which an asset is expected to be available for use.
Accordingly, for these assets, the useful lives estimated by the Company are different
from those prescribed in the Schedule.

Depreciation is calculated on a pro-rata basis from the date of installation till the date
the assets are sold or disposed.

Gains and losses on disposal of tangible property, plant and equipment are
determined as the difference between net sales proceeds and the carrying amount,
and are presented in the Statement of Profit and Loss.

When significant parts of plant and equipment are required to be replaced at
intervals, the Company depreciates them separately based on their specific useful
lives. Likewise, when a major inspection is performed, its cost is recognised in the
carrying amount of the plant and equipment as a replacement if the recognition
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criteria are satisfied. All other repair and maintenance costs are recognised in profit
or loss as incurred.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

Asset Description Useful Life
Freehold Mining land 125 years
Buildings 3 to 77 years
Plant & Machinery 2 to 25 years
Furnitures & Fixtures 8 to 10 years
Vehicles 5to 11 years
Office Equipment’s 3 to 5 years

Provision for site restoration

The Company provides for the estimated expenditure required to restore quarries
and mines. The total estimate of restoration expenses is apportioned over the
estimate of mineral reserves and a provision is made based on minerals extracted
during the year. Site restoration expenses is incurred on an on going basis and until
the closure of the quarries and mines. The actual expenses may vary based on the
nature of restoration and the estimate of restoration expenditure. The total estimate
of restoration expenses is reviewed periodically, on the basis of technical estimates.

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortisation and accumulated impairment losses.

The useful lives of intangible assets are assessed as finite. Intangible assets with
finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite
useful life are reviewed at least at the end of each reporting period. Changes in
the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the amortisation period
or method, as appropriate, and are treated as changes in accounting estimates.
The amortisation expense on intangible assets with finite lives is recognised in the
Statement of Profit and Loss unless such expenditure forms part of carrying value of
another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset
and are recognised in the statement of profit or loss when the asset is derecognised.
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Asset Description Useful Life

Software 3 years

Inventories

Inventories are valued at lower of cost (including prime cost and other overheads
incurred in bringing the inventories to their present location and condition) and net
realisable value. The comparison of cost and net realisable value is made on an item-
by-item basis. Raw materials, packing materials and stores and spares are valued at
cost computed on moving weighted average basis, after providing for obsolescence,
if any. The cost includes purchase price, inward freight and other incidental expenses
net of refundable duties, levies and taxes, where applicable. Raw materials, packing
materials and other supplies held for use in production of inventories are not written
down below cost except in cases where material prices have declined, and it is
estimated that the cost of the finished products will exceed their net realisable value.

Finished goods and work in progress are valued at lower of cost and net realisable
value. Cost is determined on a weighted average basis and comprises material,
labour and applicable overhead expenses. The net realisable value of materials in
process is determined with reference to the selling prices of related finished goods
Stores and spares are valued at cost determined on weighted average basis. Net
realisable value is the estimated selling price in the ordinary course of business, less
the estimated costs of completion and selling expenses.

Goods in transit are valued at cost.
Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing
for an asset is required, the Company estimates the asset’s recoverable amount.

For the purpose of impairment testing, assets are grouped together into the smallest
group of assets (Cash Generating Unit or CGU) that generates cash inflows from
continuing use that are largely independent of the cash inflows of other assets or
CGUs. The recoverable amount of an asset or CGU is the greater of its value in use
and its fair value less costs to sell. Value in use is based on the estimated future cash
flows, discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the
CGU (or the asset). Impairment loss recognised in respect of a CGU is allocated first
to reduce the carrying amount of any goodwill allocated to the CGU, and then to
reduce the carrying amounts of the other assets of the CGU (or group of CGUs) on
a pro rata basis.

The Company’s corporate assets (e.g., central office building for providing support to
various CGUs) do not generate independent cash inflows. To determine impairment
of a corporate asset, recoverable amount is determined for the CGUs to which the
corporate asset belongs.
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An impairment loss is recognised in the Statement of Profit and Loss in the respective
financial years, if the carrying amount of the assets or CGU exceeds its recoverable
amount.

If at the balance sheet date there is an indication that if a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset
is reflected at the recoverable amount subject to a maximum of amortised historical
cost as per requirement of Ind AS 36 "Impairment of Assets".

Impairment of financial assets

The Company recognises loss allowances for expected credit losses on financial
assets measured at amortised cost. At each reporting date, the Company assesses
whether financial assets carried at amortised cost are credit impaired. A financial
asset is ‘credit- impaired’ when one or more events that have a detrimental impact
on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit- impaired includes the following observable
data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being past due over a reasonable
period of credit

- the restructuring of a loan or advance by the Company on terms that the
Company would not consider otherwise;

- it is probable that the borrower will enter bankruptcy or other financial
reorganisation;

Loss allowances for trade receivables are always measured at an amount equal to
lifetime expected credit losses. Lifetime expected credit losses are the expected credit
losses that result from all possible default events over the expected life of a financial
instrument. 12-month expected credit losses are the portion of expected credit losses
that result from default events that are possible within 12 months after the reporting
date (or a shorter period if the expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses
is the maximum contractual period over which the Company is exposed to credit
risk. When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating expected credit losses,
the Company considers reasonable and supportable information that is relevant
and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Company’s historical experience
and informed credit assessment and including forward- looking information.

The Company assumes that the credit risk on a financial asset has increased
significantly if it is more than the reasonable period of time which is usually the
credit period. The Company considers a financial asset to be in default when:
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- the borrower is unlikely to pay its credit obligations to the Company in full,
without recourse by the Company to actions such as realising security (if any is
held); and - the financial asset is 180 days or more past due.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit
losses are measured as the present value of all cash shortfalls (i.e. the difference
between the cash flows due to the Company in accordance with the contract and
the cash flows that the Company expects to receive). Presentation of allowance
for expected credit losses in the balance sheet Loss allowances for financial assets
measured at amortised cost are deducted from the gross carrying amount of the
assets.

Foreign currency transactions and balances

Transactions in foreign currency are recorded at the exchange rates prevailing on
the date of the transactions. Monetary assets and liabilities denominated in foreign
currency are restated at the prevailing year end rates. The resultant gain/loss upon
such restatement along with the gain/loss on account of foreign currency transactions
are accounted in the Statement of Profit and Loss. In respect of items covered by
forward exchange contracts, the premium or discount arising at the inception of
such a forward exchange contract is amortised as expense or income over the life of
the contract. Any profit or loss arising on cancellation or renewal of such a forward
contract is recognised in the Statement of Profit and Loss.

Retirement and other employee benefits
Defined contribution plans

The Company makes specified monthly contribution towards employee provident
fund to Government administered provident fund scheme, which is a defined
contribution scheme. The Company’s contribution is recognized as an expense in
the Statement of Profit and Loss during the period in which the employee renders
the related service. The Company has no further obligations beyond its monthly
contributions.

Defined benefit plans

For defined benefit plans, the cost of providing benefits is determined using the
Projected Unit Credit method, with actuarial valuations being carried out at each
balance sheet date. Remeasurements, comprising of actuarial gains and losses, the
effect of the asset ceiling, excluding amounts included in net interest on the net
defined benefit liability and the return on plan assets (excluding amounts included
in net interest on the net defined benefit liability), are recognised immediately in the
balance sheet with a corresponding debit or credit to retained earnings through OClI
in the period in which they occur. Remeasurements are not reclassified to profit or
loss in subsequent periods.
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Past service costs are recognised in profit or loss on the earlier of:
- The date of the plan amendment or curtailment, and
- The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit
liability or asset. The Company recognises the following changes in the net defined
benefit obligation as an expense in the statement of profit and loss:

- Service costs comprising current service costs, past-service costs, gains and
losses on curtailments and nonroutine settlements; and

- Net interest expense or income.

When the benefits of a plan are changed or curtailed, the resulting change in the
benefit that relates to the past service ("past service cost’ or ‘past service gain’) or the
gain or loss on curtailment is recognised immediately in the Statement of profit or
loss. The Company recognises the gains and losses on the settlement of a defined
benefit plan when settlement occurs.

Compensated absence policy :

The employees of the Company are entitled to compensated absences. The
employees can carry forward a portion of the unutilized accumulating compensated
absences and utilize it in future periods or encash the leaves during the period of
employment or retirement or at termination of employment. The Company records
an obligation for compensated absences in the period in which the employee
renders the services that increases this entittement. The Company measures the
expected cost of compensated absences as the additional amount that the Company
expects to pay as a result of the unused entitlement that has accumulated at the
end of the reporting period. The Company recognises accumulated compensated
absences based on actuarial valuation using the projected unit credit method carried
out in accordance with Ind AS-19 "Employee Benefits" at the end of the year. Non-
accumulating compensated absences are recognised in the period in which the
absences occur.

Other long-term employee benefits

The expected cost of accumulating compensated absences is determined by actuarial
valuation performed by an independent actuary as at December 31st every year using
projected unit credit method carried out in accordance with Ind AS-19 "Employee
Benefits" at the end of the year, on the additional amount expected to be paid /
availed as a result of the unused entitlement that has accumulated at the balance
sheet date. Expense on non-accumulating compensated absences is recognised in
the period in which the absences occur.

Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee
services are classified as short-term employee benefits. These benefits include
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salaries and wages, bonus and ex-gratia. The undiscounted amount of short-term
employee benefits to be paid in exchange for employee services is recognised as an
expense as the related service is rendered by employees.

Leases

The Company has applied Ind AS 116 using the modified retrospective approach
and therefore the comparative information has not been restated and continues to be
reported under Ind AS 17.

As a lessee, The company recognises a right-of-use asset and a lease liability at the
lease commencement date. The right-of-use asset is initially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments
made at or before the commencement date, plus any initial direct costs incurred and
an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method
from the commencement date to the earlier of the end of the useful life of the right-
of-use asset or the end of the lease term. The estimated useful lives of right-of-use
assets are determined on the same basis as those of property and equipment. In
addition, the right-of-use asset is periodically reduced by impairment losses, if any,
and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that
are not paid at the commencement date, discounted using the interest rate implicit
in the lease or, if that rate cannot be readily determined, company’s incremental
borrowing rate. Generally, the company uses its incremental borrowing rate as the
discount rate.

Lease payments included in the measurement of the lease liability comprise the
following:

e  Fixed payments, including in-substance fixed payments;

e \Variable lease payments that depend on an index or a rate, initially measured
using the index or rate as at the commencement date;

e Amounts expected to be payable under a residual value guarantee; and

e The exercise price under a purchase option that the company is reasonably
certain to exercise, lease payments in an optional renewal period if the
company is reasonably certain to exercise an extension option, and penalties
for early termination of a lease unless the company is reasonably certain not to
terminate early.

The lease liability is measured at amortised cost using the effective interest method. It
is remeasured when there is a change in future lease payments arising from a change
in an index or rate, if there is a change in the company’s estimate of the amount
expected to be payable under a residual value guarantee, or if company changes its
assessment of whether it will exercise a purchase, extension or termination option.
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(n)

When the lease liability is remeasured in this way, a corresponding adjustment is
made to the carrying amount of the right-of-use asset or is recorded in profit or loss if
the carrying amount of the right-of-use asset has been reduced to zero.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for
short-term leases of real estate properties that have a lease term of 12 months. The
company recognises the lease payments associated with these leases as an expense
on a straight-line basis over the lease term.

Under Ind AS 17

In the comparative period, the determination of whether an arrangement is (or
contains) a lease is based on the substance of the arrangement at the inception of
the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement
is dependent on the use of a specific asset or assets and the arrangement conveys
a right to use the asset or assets, even if that right is not explicitly specified in an
arrangement.

Assets leased by the Company in its capacity as lessee where substantially all the
risks and rewards of ownership vest in the Company are classified as finance leases.
Such leases are capitalised at the inception of the lease at the lower of the fair value
and the present value of the minimum lease payments and the corresponding rental
obligations, net of finance charges, are included in borrowings or other financial
liabilities as appropriate. Each lease rental paid is allocated between the liability and
the interest cost so as to obtain a constant periodic rate of interest on the outstanding
liability for each year.

Lease arrangements where the risks and rewards incidental to ownership of an asset
substantially vest with the lessor are recognised as operating leases. Payments made
under operating leases (net of any incentives received from the lessor) are charged to
profit or loss on a straight-line basis over the period of the lease unless the payments
are structured to increase in line with expected general inflation to compensate for
the lessor’s expected inflationary cost increases.

Minimum lease payments made under finance leases are apportioned between the
finance charge and the reduction of the outstanding liability. The finance charge is
allocated to each period during the lease term so as to produce a constant periodic
rate of interest on the remaining balance of the liability.

Earnings per share

The earnings considered in ascertaining the Company’s Earnings Per Share (EPS)
comprise net profit after tax (and includes the post tax effect of any extra ordinary
items). The number of shares used in computing basic EPS is the weighted average
number of shares outstanding during the year.
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Dilutive potential equity shares are deemed to be converted as of the beginning of
the year, unless they have been issued at a later date. The number of shares used for
computing the diluted EPS is the weighted average number of shares outstanding
during the year after considering the dilutive potential equity shares.

Tax expense

Income tax comprises current and deferred tax. It is recognised in profit or loss
except to the extent that it relates to a business combination or to an item recognised
directly in equity or in other comprehensive income.

Current income tax

Current tax comprises the expected tax payable or receivable on the taxable income
or loss for the year and any adjustment to the tax payable or receivable in respect of
previous years. The amount of current tax reflects the best estimate of the tax amount
expected to be paid or received after considering the uncertainty, if any, related to
income taxes. It is measured using tax rates (and tax laws) enacted or substantively
enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally
enforceable right to set off the recognised amounts, and it is intended to realize the
asset and settle the liability on a net basis or simultaneously.

Current income tax relating to items recognised outside profit or loss is recognised
outside profit or loss (either in other comprehensive income or in equity). Current
tax items are recognised in correlation to the underlying transaction either in OCI
or directly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

In case of tax payable as Minimum Alternative Tax (‘MAT’) under the provisions of
the Income-tax Act, 1961, the credit available under the Act in respect of MAT paid
is recognised as an asset only when and to the extent there is convincing evidence
that the Company will pay normal income tax during the period for which the MAT
credit can be carried forward for set-off against the normal tax liability. MAT credit
recognised as an asset is reviewed at each balance sheet date and written down to
the extent the aforesaid convincing evidence no longer exists.

Deferred tax

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised, except when the deferred tax asset
relating to the deductible temporary difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit or loss.
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Deferred tax is provided using the liability method on temporary differences between
the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be utilized. Unrecognized
deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.

"Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realized or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the reporting
date."

Deferred tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Deferred tax items
are recognised in correlation to the underlying transaction either in OCI or directly
in equity.

Statement of cash flows and cash and cash equivalents

Cash flows are reported using the indirect method, whereby net profit/ (loss) before
tax is adjusted for the effects of transactions of a non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the Company are segregated.

For the purpose of the statement of cash flows, cash and cash equivalents consist of
cash and short-term deposits, as defined above, net of outstanding bank overdrafts as
they are considered an integral part of the Company’s cash management.

Cash and cash equivalent in the balance sheet comprise cash at banks and on
hand and short-term deposits with an original maturity of three months or less,
that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

Provisions and contingencies

A provision is recognised when the Company has a present legal or constructive
obligation as a result of past events and it is probable that an outflow of resources
will be required to settle the obligation in respect of which a reliable estimate can be
made. Provisions are measured at the present value of management’s best estimate
of the expenditure required to settle the present obligation at the end of the reporting
period. These are reviewed at each Balance Sheet date and adjusted to reflect the
current best estimates. If the effect of the time value of money is material, provisions
are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due
to the passage of time is recognised as a finance cost.
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Provisions for onerous contracts, i.e. contracts where the expected unavoidable
costs of meeting the obligations under the contract exceed the economic benefits
expected to be received under it, are recognised when it is probable that an outflow
of resources embodying economic benefits will be required to settle a present
obligation as a result of an obligating event based on a reliable estimate of such
obligation.

Where there are a number of similar obligations, the likelihood that an outflow will
be required in settlement is determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be small.

"Where the Company expects a provision to be reimbursed, for example under an
insurance contract, the reimbursement is recognised as a separate asset but only
when the reimbursement is virtually certain."

Contingent liabilities are disclosed in the notes to the financial statements. A
contingent liability recognised in a business combination is initially measured at its
fair value. Subsequently, it is measured at the higher of the amount that would be
recognised in accordance with the requirements for provisions above or the amount
initially recognised less, when appropriate, cumulative amortisation recognised in
accordance with the requirements for revenue recognition.

Dividend declared

The Company recognizes a liability to make cash distributions to equity holders
of the parent when the distribution is authorised and the distribution is no longer
at the discretion of the Company. As per the corporate laws in India, a distribution
is authorised when it is approved by the shareholders. A corresponding amount is
recognised directly in equity. Interim dividends are recorded as a liability on the date
of declaration by the Board of directors of the Company.

Derivative financial instruments and hedge accounting
Initial recognition and subsequent measurement

The Company uses derivative financial instruments, such as forward currency
contracts, interest rate swaps and forward commodity contracts, to hedge its foreign
currency risks, interest rate risks and commodity price risks, respectively. Such
derivative financial instruments are initially recognised at fair value on the date on
which a derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as financial assets when the fair value is positive and
as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken
directly to statement of profit and loss, except for the effective portion of cash flow
hedges, which is recognised in OCI and later reclassified to statement of profit and
loss when the hedge item affects statement of profit and loss or treated as basis
adjustment if a hedged forecast transaction subsequently results in the recognition of
a non-financial asset or non-financial liability.
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For the purpose of hedge accounting, hedges are classified as:

- Fair value hedges when hedging the exposure to changes in the fair value of a
recognised asset or liability or an unrecognized firm commitment;

- Cash flow hedges when hedging the exposure to variability in cash flows that
is either attributable to a particular risk associated with a recognised asset or
liability or a highly probable forecast transaction or the foreign currency risk in
an unrecognized firm commitment;

- Hedges of a net investment in a foreign operation.

"At the inception of a hedge relationship, the Company formally designates and
documents the hedge relationship to which the Company wishes to apply hedge
accounting and the risk management objective and strategy for undertaking the
hedge. The documentation includes the Company’s risk management objective and
strategy for undertaking hedge, the hedging/ economic relationship, the hedged item
or transaction, the nature of the risk being hedged, hedge ratio and how the entity
will assess the effectiveness of changes in the hedging instrument’s fair value in
offsetting the exposure to changes in the hedged item'’s fair value or cash flows
attributable to the hedged risk. Such hedges are expected to be highly effective
in achieving offsetting changes in fair value or cash flows and are assessed on an
ongoing basis to determine that they actually have been highly effective throughout
the financial reporting periods for which they were designated."

Cash flow hedge

When a derivative is designated as a cash flow hedging instrument, the effective
portion of changes in the fair value of the derivative is recognised in OCI and
accumulated in the other equity under ‘effective portion of cash flow hedges’. The
effective portion of changes in the fair value of the derivative that is recognised in
OCl is limited to the cumulative change in fair value of the hedged item, determined
on a present value basis, from inception of the hedge. Any ineffective portion of
changes in the fair value of the derivative is recognised immediately in statement of
profit and loss.

The Company designates only the change in fair value of the spot element of forward
exchange contracts as the hedging instrument in cash flow hedging relationships.
The change in fair value of the forward element of forward exchange contracts
(‘forward points’) is separately accounted for as a cost of hedging and recognised
separately within equity.
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Note 4: Right of use assets

Building
Year ended December 31, 2020
Gross Carrying Amount
At the beginning of the year -
Additions 30.08
Disposals -
At the end of the year 30.08
Accumulated amortisation
At the beginning of the year -
Amortisation charged during the year 9.43
Disposals -
At the end of the year 9.43
Net Carrying amount as at December 31, 2020 20.65
Year ended December 31, 2021
Gross Carrying Amount
At the beginning of the year 30.08
Additions 20.53
Disposals 0.36
At the end of the year 50.25
Accumulated amortisation
At the beginning of the year 9.43
Amortisation charged during the year 9.57
Disposals -
At the end of the year 19.00
Net Carrying amount as at December 31, 2021 31.25
Note 5: Other intangible assets

Software
Year ended December 31, 2020
Gross Carrying Amount
At the beginning of the year 5.15
Additions -
Disposals -
At the end of the year 5.15
Accumulated amortisation
At the beginning of the year 4.26
Amortisation charged during the year 0.64
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Disposals -
At the end of the year 4.90
Net Carrying amount as at December 31, 2020 0.25

Year ended December 31, 2021
Gross Carrying Amount

At the beginning of the year 5.15
Additions 0.10
Disposals -
At the end of the year 5.25
Accumulated amortisation

At the beginning of the year 4.90
Amortisation charged during the year 0.34
Disposals -
At the end of the year 5.24
Net Carrying amount as at December 31, 2021 0.01
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Note 6 : Non-current investments

A.

Investments in subsidiary

(Unquoted instruments valued at cost unless
stated otherwise)

Subsidiary
Renuka Cement Limited

7,498,483 (December 31, 2020: 7,498,483)
equity shares of INR 10 each fully paid up

Less: Provision for Impairment in value of
Investments in subsidiary

Investments in others:

(Unquoted instruments valued as fair value
through profit and loss)

Equity instruments

Andhra Pradesh Gas Power Corporation Limited
134,000 (December 31, 2020: 134,000) equity
shares of INR 10 each fully paid up

Government securities

National Savings Certificates

Total

Note:

Aggregate amount of unquoted investments

Aggregate amount of provision for impairment in
value of investments

Note 7 : Loans
Security deposits

(Unsecured, considered good unless otherwise stated,
valued at cost)

Electricity deposit

Inter-corporate deposits *

Other security deposits
Total
* Inter corporate deposits of INR 110.00 (Previous year: Nil) have been placed with Housing

Development Finance Corporation for various maturity dates with an average interest rate of
4.75% p.a

As at
December 31, 2021 December 31, 2020

As at

422.38 422.38
(120.00) (120.00)
16.00 16.00
0.14 0.17
318.52 318.55
438.52 438.55
120.00 120.00
195.30 195.78
110.00 -
21.09 21.19
326.36 216.97
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Note 8 : Non current tax assets (Net)
Advance tax

(net of provision for tax of INR 992.52) (December 31,
2020 : INR 781.02)

Note 9 : Other non - current asstes
(Unsecured, considered good unless otherwise stated)
Capital advances

Balances with government authorities

Total

Note 10 : Inventories

(At lower of cost and net realisable value)
Raw materials

Work-in-progress

Finished goods

Stores and spares

Packing materials

Fuel

Total

Goods-in-transit, included above

Raw materials

Stores and spares

Fuel

Total

Note 11 : Trade receivables

Trade Receivables considered good - Secured
Trade Receivables considered good - Unsecured
Trade Receivables - credit impaired

Less: Provision for loss allowance
Total

As at
December 31, 2021 December 31, 2020

As at

207.14 210.47
207.14 210.47
8.32 9.81
36.38 35.27
44.70 45.08
115.39 112.52
494.77 509.32
76.68 92.89
183.39 173.15
51.09 54.71
435.70 309.26
1,357.02 1,251.85
0.63 0.50
0.95 1.30
20.96 37.13
22.54 38.93
200.55 162.28
49.89 92.70
36.64 22.51
287.08 277.49
(36.64) (22.51)
250.44 254.98

(i) No trade or other receivable are due from directors or other officers of the Company either
severally or jointly with any other person nor any trade or other receivable are due from firms
or private companies respectively in which any director is a partner, a director or a member.
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As at
December 31, 2021 December 31, 2020

As at

The movement in the loss allowance for impairment is respect of trade receivable during the year

was as follows
Opening balance
Loss allowance recognised during the year
Closing balance
Note 12 : Cash and bank balances
A. Cash and cash equivalents
Cash on hand
Cheques/ drafts on hand
Balances with banks:
- in current accounts

- in deposit accounts (with original maturity of 3
month or less)

B. Other bank balances

Balances held as margin money against guarantees
and other commitments

Balances in term deposit accounts with maturity period
of more than three months and not more than twelve
months

Total [A+B]

Note 13 : Loans

(Unsecured, considered good unless otherwise stated)
Inter-corporate deposits

Advance to employees

Total

(22.51) (21.81)
(14.31) (0.70)
(36.64) (22.51)
0.14 0.13

- 1.32

158.61 9.77
310.00 115.10
468.75 126.32
80.50 13.39
2,083.94 1,751.20
2,164.44 1,764.59
2,633.19 1,890.91
1,372.28 554.62
0.20 0.24
1372.48 554.86

Inter corporate deposits of INR 1,372.28 (Previous year: INR 554.62) have been placed with
Housing Development Finance Corporation for various maturity dates with an average interest

rate of 4.75% p.a

Note 14 : Other current financial assets

(Unsecured, considered good unless otherwise stated)
Interest accrued on deposits

Total

100.34

71.96

100.34

71.96
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As at As at
December 31, 2021 December 31, 2020

Note 15 : Other current assets

Prepaid expenses 17.80 16.71
Balances with Government authorities 12.63 10.08
Advance to supplier and service providers 277.26 257.00
Others 1.22 3.35
Total 308.91 287.14

Note 16: Equity Share capital

As at As at
December 31, 2021 December 31, 2020
O?Itg:;)gs Amount lel;:::: of Amount
Authorised share capital:
Equity shares of INR 10 each 50,000,000 500.00 50,000,000 500.00
Total 50,000,000 500.00 50,000,000 500.00
Issued, subscribed and fully-paid up capital
Equity Shares of INR 10 each 29,805,000 298.05 29,805,000 298.05
Total 29,805,000 298.05 29,805,000 298.05
Notes:

(i)  Reconciliation of the number of equity shares and amount outstanding at the beginning and
at the end of the year:

As at As at
December 31, 2021 December 31, 2020
Particulars Number of Amount Number of Amount
Shares Shares
As at beginning of the year 29,805,000 298.05 29,805,000 298.05
Equity shares issued /(bought back) during
the year
As at end of the year 29,805,000 298.05 29,805,000 298.05

(ii)  Rights, preferences and restrictions attached to the equity shares
The Company has only one class of equity shares having a par value of INR 10 each per
share. Each holder of equity shares is entitled to one vote per share. In case of interim
dividend the profits are distributed based on approval of Board of Directors. In the event of
liquidation of the Company, the holders of equity shares will be entitled to receive remaining
assets of the Company, after distribution of all preferential amounts. The distribution will be
in proportion to number of equity shares held by the shareholders.
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During the previous financial year, dividend @ INR 9.40 per share has been declared and
paid. (Current year - Nil). The Board of Directors of the Company at their meeting held on
October 23, 2020, declared an interim dividend of INR 9.40 per equity share i.e. 94% on
face value of INR 10 per equity share fully paid up (INR 280.17 million for the financial year
ended December 31, 2020).

(iii) Shares held by holding company

As at As at
December 31, 2021 December 31, 2020
Particulars Number of Amount Number of Amount
Shares Shares

Equity shares of INR 10 each fully paid up
held by
Holding company - Rain Industries Limited.

L . " 29,805,000 298.05 29,805,000 298.05
along with its nominees

29,805,000 298.05 29,805,000 298.05

(iv) Details of equity shares held by each shareholder holding more than 5% shares

As at As at
December 31, 2021 December 31, 2020
Name of the shareholder Number of % Number of %
Shares Shares
Rain Industries Limited along with its 29,805,000 100% 29,805,000 100%

nominees

During the five years ended December 31, 2021, there were no events of buy back of shares, rights
issue shares issued for consideration other than cash and bonus shares issued by the Company

As at As at
December 31, 2021 December 31, 2020

Note 17 : Other equity

(i) Reserves and surplus
(a) Securities premium account

Opening balance 424.33 424.33
Closing balance 424.33 424.33
(b) General reserve
Opening balance 612.48 612.48
Closing balance 612.48 612.48
(c) Retained earnings
Opening balance 4,526.90 3,513.63
Add: Profit for the year 1,699.56 1,293.44
6,226.46 4,807.07
Less : Interim dividend - 280.17
Closing balance 6,226.46 4,526.90
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As at As at
December 31, 2021 December 31, 2020

(d) Remeasurements of defined benefit plan

Opening balance (18.04) (21.98)

Add: Remeasurements of defined benefit (1.72) 3.94

liability/(asset), net of tax

Closing balance (19.76) (18.04)
(e) Cash flow hedge reserve

Opening balance - 0.78

Add: Recognised in the current period - -

Less: Reclassified to profit and loss account - (0.78)

Closing balance - -
Total 7,243.51 5,545.67

Nature of Reserves
a) Security premium :

The amount received in excess of face value of the equity shares is recognised in Securities
premium. It will be utilised in accordance with the provisions of the Act, to issue bonus
shares, to provide for premium on redemption of shares or debentures, write-off equity related
expenses like underwriting costs etc.

b) General reserve :
General reserve is used from time to time to transfer profits from retained earnings for
appropriation purposes. There is no policy of regular transfer. As the general reserve is created
by a transfer from one component of equity to another and is not an item of other comprehensive
income, items included in the general reserve will not be reclassified subsequently to retained
earnings.

(c) Retained earnings :
Retained earnings represents the profits that the Company has earned till date, less any
transfers to general reserve, dividends or other distributions paid to investors.

(d) Remeasurement of defined benefit liability
Remeasurements of defined benefit (liability)/ asset comprises actuarial gains and losses and
return on plan assets (excluding interest income).

As at As at

. December 31, 2021 December 31, 2020
Note 18 : Non-current borrowings
Deferred payment liabilities

-Unsecured 427.26 510.36
Less: Current portion of non-current borrowings
disclosed under Note 22 - Other current financial (138.90) (83.12)
liabilities
288.36 427.24
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As at As at
December 31, 2021 December 31, 2020
- Secured 73.94 141.82
Less: Current portion of non-current borrowings
disclosed under Note 22 - Other current financial (73.94) (67.89)
liabilities
- 73.93
- Lease liabilities
- Unsecured 12.29 21.98
Less: Current portion of non-current borrowings
disclosed under Note 22 - Other current financial (4.43) (9.30)
liabilities
7.86 12.68
Total 296.22 513.85

Deferred payment liabilities
Sales tax deferment represents interest free liability. Balance outstanding is repayable in 43 structured
monthly instalments as per deferment schedule (December 31, 2020: 55 installments).

Secured Loan

During the previous year 2020, the Company availed a loan of INR 19.91 crores from Axis Bank
Limited towards purchase of Earth Moving Equipment such as Wheel Loaders, Tippers & Excavators.
The loan is repayable in 35 equated monthly installments and is secured by First and exclusive
charge on assets financed by Axis Bank Limited. The loan carries an interest rate of 8.50% p.a.
(December 31, 2020 : 8.50% p.a).

Reconciliation of liabilities arising from financing activities

Non current Current

Particulars . . Total
borrowings borrowings

Opening balance at the beginning of the year 513.85 160.31 674.16
Borrowings to be repaid within 12 months of the (217.27) 217.27 -
reporting data
Borrowings repaid during the year - (160.31) (160.31)
Others (0.36) - (0.36)
Closing balance at the end of the year 296.22 217.27 513.49
Refer Note 35 for reconciliation of Lease liabilities
Refer Note 41 for liquidity risk
Note 19 : Non-current provisions
Provision for employee benefits:

- Compensated absences (refer note 38) 31.08 30.59

- Geratuity (refer note 38) 96.15 92.40
Provision - others

- Mine restoration (Refer below note) 112.60 104.31
Total 239.83 227.30
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As at As at
December 31, 2021 December 31, 2020

The movement in the mine restoration provision
during the year was as follows:

Balance as at the beginning of the year 104.31 99.59
Unwinding of discount on Mine Restoration provision 8.29 4.72
Balance as at the end of the year 112.60 104.31

Provision has been recognised for cost associated with restoration of mines post extraction of
limestone.

Note 20 : Current tax liabilities (Net)

Provision for tax (net of advance tax INR 1,928.76 422.21 533.22
(December 31,2020: INR 1,247.83)
Total 422.21 533.22

Note 21: Trade payables

Total outstanding dues of micro enterprises and small

enterprises (Refer note below) 13.64 1229
Total ogtstandmg dues of cred|tors other than micro 578.74 553.48
enterprise and small enterprises

Total 592.38 565.77

Refer Note 42 for liquidity risk

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated
26 August 2008 which recommends that the Micro and Small Enterprises should mention in
their correspondence with its customers the Entrepreneurs Memorandum Number as allocated
after filing of the Memorandum. Accordingly, the disclosure in respect of the amounts payable to
such enterprises as at December 31, 2021 has been made in the financial statements based on
information received and available with the Company. Further in view of the Management, the
impact of interest, if any, that may be payable in accordance with the provisions of Micro, Small
and Medium Enterprises Development Act, 2006 (‘MSMED Act’) is not expected to be material.
The Company has not received any claim for interest from any supplier under the said MSMED
Act.
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As at As at
December 31, 2021 December 31, 2020

Disclosures of dues to Micro Enterprise and
Small Enterprises as per Micro, Small and Medium
Enterprises Development (MSMED) Act, 2006
(a) the principal amount and the interest due thereon 13.64 12.29
(to be shown separately) remaining unpaid to any
supplier at the end of each accounting year.
(b) the amount of interest paid by the buyer in terms - -
of Section 16 of the Micro, Small and Medium
Enterprises Development Act, 2006, along with the
amount of the payment made to the supplier beyond
the appointed day during each accounting year.
(c) the amount of interest due and payable for the - -
period of delay in making payment (which have
been paid but beyond the appointed day during
the year) but without adding the interest specified
under the Micro, Small and Medium Enterprises
Development Act, 2006.
(d) the amount of interest accrued and remaining - -
unpaid at the end of each accounting year; and
(e) the amount of further interest remaining due and - -
payable even in the succeeding years, until such
date when the interest dues above are actually
paid to the small enterprise, for the purpose of
disallowance of a deductible expenditure under
Section 23 of the Micro, Small and Medium
Enterprises Development Act, 2006.

This information is required to be disclosed under the Micro, Small and Medium Enterprises
Development Act, 2006 and has been determined to the extent such parties have been identified
on the basis of information available with the Company. Auditors have placed reliance on such
information provided by the management.

Note 22: Other Current financial liabilities

Current maturities of non-current borrowings (refer 217.27 160.31
note 18)

Trade and security deposits 219.68 162.74
Payables to employees 84.56 86.17
Deposits from contractors/customers 709.73 626.24
Provision for discounts 89.88 80.05
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As at As at
December 31, 2021 December 31, 2020
Others:
- Payables on purchase of property, plant and 72.26 87.54
equipment
- Retention money 1.80 2.01
Total 1,395.18 1,205.06
Note 23: Current provisions
Provision for employee benefits:
- Compensated absences (refer note 38) 10.10 10.90
- Geratuity (refer note 38) 18.36 17.58
Total 28.47 28.48
Note 24: Other current liabilities
Statutory remittances 279.27 258.16
Contract Liability 70.00 66.92
Total 349.27 325.08
Note 25: Deferred taxes
Deferred tax liability
Property, plant and equipment 374.39 418.40
Right of use asset 7.86 5.20
Deferred tax assets
Employee benefits (39.19) (39.07)
Land indexation (31.11) (27.15)
Site restoration liability (28.34) (25.07)
Trade receivables (9.22) (5.40)
Lease liability (3.09) (5.53)
Net deferred tax liability 271.29 321.29
Movement in deferred tax assets / liabilities:
Balance as at | Recognised in | Recognised | Balance as at
Particulars January 1, profit or loss | in OCI during | December 31,
2020 during the year the year 2020
Property, plant and equipment 481.85 (63.45) - 418.40
Employee benefits (36.31) (4.08) 1.32 (39.07)
Land indexation (27.15) - - (27.15)
Site restoration liability (25.07) - - (25.07)
Trade receivables (5.49) 0.09 - (5.40)
Right of use asset - 5.20 - 5.20
Lease inability - (5.53) - (5.53)
387.83 (67.77) (1.32) 321.39
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"Balance as at Rect;'gtnlseld n Recognised | "Balance as at
Particulars January 1, p:io I or I:)SS in OCI during | December 31,

2021" uring the the year 2021"

period/year

Property, plant and equipment 418.40 (44.01) - 374.39
Employee benefits (39.07) 0.46 (0.58) (39.19)
Land indexation (27.15) (3.96) - (31.11)
Site restoration liability (25.07) (3.28) - (28.34)
Trade receivables (5.40) (3.82) - (9.22)
Right of use asset 5.20 2.66 - 7.86
Lease liability (5.53) 2.44 - (3.09)
321.39 (49.51) 0.58 271.30

Note 26: Revenue from operations

Sale of products [Refer Note (i) below]

Revenue from operations

Notes:

(i)
Sale of cement

Total

Sale of products comprises:

Contract assets and contract liabilities:

Contract assets recorded in

balance sheet

For the year ended For the year ended
December 31, 2021 December 31, 2020

Contract liabilities recorded in balance sheet

Reconciliation of revenue from sale of products

with the contract price

Contract price (A)

Less - Reductions towards variable

consideration components:

Discounts

Revenue recognised (A-B)
Note 27: Other income
Interest from banks on deposits

Interest- others

(B)

Dividend income from current investments at FVTPL

13,841.50 10,285.71
13,841.50 10,285.71
13,841.50 10,285.71
13,841.50 10,285.71
70.00 66.92
16,533.99 11,821.44
(2,692.49) (1,535.73)
13,841.50 10,285.71
170.72 108.98
5.78 12.86

. 6.01
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For the year ended For the year ended
December 31, 2021 December 31, 2020

Other non-operating income:

Liabilities / provisions no longer required written

back 48.05 14.43
Miscellaneous income 27.77 20.16
Total 252.32 162.44
Note 28 : Cost of material consumed
Raw Material consumed :
Lime stone 366.99 263.86
Laterite 399.49 316.55
Gypsum 281.41 139.62
Iron ore 0.21 0.78
Dolomite/Bauxite 5.48 2.67
Fly ash 775.39 383.77
Others 12.21 -
Captive consumption of cement (1.99) (5.40)
Total 1,839.19 1,101.82
Note 29 : Changes in inventories of finished goods and work-in-progress
Inventories at the beginning of the year
Finished goods 92.89 71.48
Work-in-progress 509.32 642.62
602.21 714.10
Inventories at the end of the year
Finished goods 76.68 92.89
Work-in-progress 494.77 509.32
571.45 602.21
:?‘e;::ga::sisn inventories of finished goods and work 30.76 111.89
Note 30 : Employee benefits expense
Salaries, wages and bonus 427.62 445.06
gg)ntrlbutlon to provident and other funds (refer note 20.11 40.54
Staff welfare expense 9.70 6.83
Total 477.43 492.43
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Note 31: Finance costs
Interest expense on borrowings
Interest expense on lease liability
Unwinding of mines restoration cost
Other borrowing cost
Total
Note 32: Other expenses
Consumption of stores and spares
Consumption of packing materials
Power and fuel
Repairs and maintenance

- Plant and machinery

- Others
Insurance
Rent (refer note 35)
Rates and taxes
Communication expenses
Travelling and conveyance
Printing and stationery
Freight outward
Other selling and distribution expenses

Corporate social responsibility and other donations
(refer note 37)

Consultancy charges

Payment to auditors [Refer Note below]

Directors’ sitting fees

Commission to directors (refer note 39)

Provision for impairment of receivables

Loss on sale of property, plant and equipment (net)

Loss on foreign currency transactions and translation
(net)

Miscellaneous expenses
Total

For the year ended For the year ended
December 31, 2021 December 31, 2020

13.02 17.64
1.32 1.71
8.29 4.72
5.07 2.22

27.70 26.29

340.20 235.78
704.32 386.68
3,229.68 2,377.57
173.94 158.31

95.06 88.12

27.40 22.51

49.02 47.02

29.00 23.60

10.66 6.24

24.77 21.69
2.44 2.66

3,607.18 2,647.07
274.04 214.63
24.16 25.78
104.54 73.27
2.40 2.45
0.94 0.77

25.00 20.00

14.13 0.70
0.90 2.21
6.82 1.30

86.35 83.85

8,832.95 6,442.21
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For the year ended For the year ended
December 31, 2021 December 31, 2020

Note

Payments to the auditors comprise (excluding GST):

Audit fees 1.80 1.80
Limited review fees 0.60 0.60
Other services - 0.05
Total 2.40 2.45

Note 33: Income tax
(i) Amount recognised in statement of profit and loss

Current tax

(i) Tax for current period/year 670.57 490.99
(i) Tax relating to earlier years - 10.56
Net current tax 670.57 501.55
Deferred tax (49.51) (67.77)
Total 621.06 433.78
(ii) Reconciliation of effective tax rate
Profit before tax 2,320.61 1,727.22
Enacted tax rate 25.17% 25.17%
Tax expense as per enacted tax rate 584.10 434.71
Effect of:
Tax impact on non-deductible expenses 36.96 6.49
Others - (7.42)
621.06 433.78

(iii) Income tax recognised directly in other
comprehensive income:

a. Remeasurement of defined benefit plan

Before Tax (2.30) 5.26
Tax 0.58 (1.32)
Net of Tax (1.72) 3.93

(iv) The Company has established a comprehensive system of maintenance of information and
documents as required by the transfer pricing regulations under Sections 92-92F of the Income-
Tax Act, 1961. Since the law requires existence of such information and documentation to
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be contemporaneous in nature, the Company continuously updates its documents for the
international transactions entered into with the associated enterprises during the financial year.
The management is of the opinion that its international transactions are at arm’s length so that
the aforesaid legislation will not have any impact on the financial statements, particularly on
the amount of tax expense for the year and that of provision for taxation.

On September 20, 2019 vide the Taxation Laws (Amendment) Ordinance 2019, the
Government of India inserted Section 115BAA in the Income Tax Act 1961 which provides
domestic companies a non-reversible option to pay corporate tax at reduced rates effective
April 01, 2019, subject to certain conditions. The management has evaluated the options and
adopted the new tax rate of 25.17%. Accordingly, the Company remeasured its current tax
expense for Assessment year 2020-21 and deferred tax asset/liability at the new effective tax
rate prescribed by the aforesaid section.

Note 34 : Contingent liabilities and commitments (to the extent not provided for)

As at As at

Particulars December 31, 2021 | December 31, 2020

(I) Contingent liabilities
(a) Claims against the company not acknowledged as

debt:
- Income tax 264.37 174.50
- Sales tax, service tax and excise duty related 26.92 26.92
matters under dispute
- FL‘JeI.surc.harge ad]us‘tment levied by electricity 34.57 34.57
distributing companies
- Others* 410.30 370.88
736.16 606.87
* The above liabilities are time barred as at 31
December 2021
(b) Corporate Guarantees issued Disclosure of
Corporate guarantees given as per provisions of
Section 186(4) of the Companies Act 2013
- As at the beglnp}ng of the year - Guarantee and 1,314.90 1.967.05
contingent Liability
- Given during the year - Guarantee and contingent i i
liability
- Settled/ expired during the financial year -
Guarantee and contingent Liability 77994 652.15
- As at the end of the year (restated at closing rate) - 534.96 1.314.90

The Company has provided a corporate guarantee
against loan availed by Rain Industries Limited to
the extent of Rs. 534.96 (as at December 31, 2020:
Rs.1,314.90) in respect of which the contingent
liability is Rs. 534.96 (as at December 31, 2020: Rs.
1,314.90).

Guarantee and contingent Liability
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As at As at
December 31, 2021 | December 31, 2020

The loan has been availed by the ultimate holding
company for the purpose of investment in overseas
subsidiaries. The movement is only on account of
change in exchange rates and release of previous
guarantee. (Refer note (a) below for security given by
the company)

(I1) Commitments

Estimated amounts of contracts remaining to be
executed on capital account [net of capital advance 30.04 52.02
INR 8.32 (December 31, 2020: INR.9.81]

a) The immovable and movable properties of the Company, except for current assets of the

Company present and future and assets charged with Axis Bank Limited as disclosed in Note
18, are charged against loan availed by Rain Industries Limited for purpose of investment in
Rain Commodities USA Inc. No guarantee commission has been charged by the Company
based on the requirements of the bank.
The “Company has a process whereby periodically all long-term contracts are assessed for
material foreseeable losses. At the year end, the Company has reviewed and ensured that there
are no material foreseeable losses on such long term contracts which needs to be provided
for in the books of account other than the provisions already made in books of account. The
Company has reviewed all its pending litigations including legal proceedings initiated in the
ordinary course of business. The Company does not expect the outcome of these proceedings
to have a material and adverse effect on its financial position, except as disclosed above and
accordingly no adjustment in respect thereof is expected.

Note 35 : Lease

The Company has entered into various operating lease agreements for assets comprising of storage
and other facilities.

The following is the rental expense recorded for short-term leases, variable leases and low value
leases for the year ended December 31, 2021:

Particulars Year ended Year ended
December 31 2021 | December 31,2020
Short term lease expense 49.02 47.02

Low value lease expense - -
Variable lease expenses (other than short term) - -
Total lease expense 49.02 47.02
Following are the changes in the lease liability for the
year ended December 31, 2021:

Particulars As at As at

feu December 31 2021 | December 31,2020
As at January 1, 2021 21.98 30.08
Additions 18.91 -
Finance cost accrued during the year 1.32 1.71
Deletions - -
Payment of lease liabilities (29.92) (9.81)
Balance as at December 31, 2021 12.29 21.98
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Following are the changes in the lease liability for the year ended December 31, 2021:

Particulars

Year ended
December 31 2021

December 31,2020

Year ended

Payment of lease liabilities (excluding interest) 28.60 7.86
Interest on lease liabilities 1.32 1.95
Variable lease expenses other than short term 49.02 47.02
Total cash outflow on leases 78.94 56.83

The future minimum lease payments and their present values as at December 31, 2021 are as

follows:
Present value ..
. .. . Minimum lease
Particulars of minimum Future interest ayments
lease payments pay
- Not later than 1 year 4.60 0.86 5.46
- Later than 1 year and not later than 5 6.39 2,60 8.99
years
- Beyond 5 years 0.08 0.20 0.28

Note 36 : Earnings per shares (EPS)

Particulars For the year ended | For the year ended
December 31, 2021 | December 31, 2020
a. Profit for the year 1,699.56 1,293.44
b. Weighted average pumbef of equity shares of INR 29,805,000 29,805,000
10/- each outstanding during the year
Earnings per Share
c. Basic and Diluted - [a]/[b] - (INR) 57.02 43.40

Note 37 : Corporate social responsibility

As per Section 135 of the Companies Act, 2013, a Corporate Social responsibility (CSR) Committee
has been formed by the Company. The proposed areas for CSR activities, as per the CSR policy
of the Company are promotion of education, rural development activities, medical facilities,
employment and ensuring environmental sustainability which are specified in Schedule VII of the
Companies Act, 2013. Expenditure incurred under Section 135 of the Companies Act, 2013 on
CSR activities are as below:

Gross amount required to be spent by the Company during the year ended December 31, 2021 is
Rs.21.99 (December 31, 2020: Rs. 9.45)

For the year ended December 31,2021
Particulars In cash Yet to be paid Total
in cash

Construction/acquisition of any asset - - -
On purposes other than construction /
acquisition of any asset — Donations for 24.16 - 24.16
scholarship
Total 24.16 - 24.16
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For the year ended December 31,2020
Particulars In cash Yet to be paid Total
in cash

Construction/acquisition of any asset - - -
On purposes other than construction /
acquisition of any asset — Donations for 14.26 - 14.26
scholarship
Total 14.26 - 14.26

Note 38: Employee Benefits
a) Defined contribution plans:

The company deposits an amount determined at a fixed percentage of basic pay every month
to the state administered Provident fund, Employee State Insurance (ESI) for the benefit of
employees. The contributions payable to these plans by the company are at the rates specified

in the rules of the schemes.

Amount recognised in the statement of profit and loss is as follows:

Particulars For the Year ended | For the Year ended

December 31, 2021 | December 31, 2020

Provident fund paid to the authorities 24.33 24.11

Employee state insurance paid to the authorities 0.67 0.86

Contribution to other funds (Employee welfare etc.) 0.40 0.38

Total 25.40 25.35
b) Defined benefit plans -Gratuity

The Company has a defined benefit gratuity plan in India, government by the Payment of
Gratuity Act, 1972. Entitles an employee, who has rendered at least five years of continuous
service, to gratuity at the rate of fifteen days wages for every completed year of service or
part thereof in excess of six months, based on the rate of wages last drawn by the employee
concerned.

Inherent risk:

The plan is defined benefit in nature which is sponsored by the Company and hence it
underwrites all the risk pertaining to the plan. In particular, this exposes the Company, to
actuarial risk such as adverse salary growth, change in demographic experience, inadequate
return on underlying plan assets. This may result in an increase in cost of providing these
benefits to employees in future. Since the benefits are lump sum in nature, the plan is not
subject to longevity risk.

The following table sets forth the status of the Gratuity plan of the Company and the amounts
recognised in the balance sheet and statement of profit and loss:
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(i)  Amounts recognised in Note 19 and Note 23 of Balance sheet
Particulars As at As at

December 31, 2021 | December 31, 2020
Present value of funded obligation 122.36 122.57
Less: Fair value of plan assets (7.85) (12.59)
Net liability 114.51 109.98
- Current 96.15 92.40
- Non current 18.36 17.58

(ii) Expense recognised in Statement of Profit and Loss is as follows: (Refer Note 30)

Particulars

December 31, 2021

Particulars For the Year ended | For the Year ended

December 31, 2021 | December 31, 2020

Current service cost 8.24 8.52

Interest cost 6.47 6.78

Total 14.71 15.30
(iii) Amount recognised in other comprehensive income:

For the Year ended | For the Year ended

December 31, 2020

Actuarial loss/(gain) on remeasurement of defined
benefit obligation:
Actuarial (gain)/ loss arising from change in financial

. (3.51) 3.27
assumptions
Actuarial (gain)/ loss arising from change in i i
demographic assumption
Actuarial (gain)/ loss arising on account of experience 708 (7.33)
changes
Actuarial gain/(loss) on remeasurement of planned
asset:
Actual return on plan assets less interest on plan assets (1.27) (1.20)
Total gain/(loss) 2.30 (5.26)
(iv) Reconciliation of opening and closing balances of the present value of the obligations:
Particulars As at As at
December 31, 2021 | December 31, 2020
Opening defined benefit obligation 122.57 127.16
Current service cost 8.24 8.52
Interest Cost 6.56 7.29
Actuarial loss/(gain) 3.57 (4.06)
Amount paid to employees (18.58) (16.34)
Closing defined benefit obligation 122.36 122.57
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(v) Reconciliation of opening and closing balances of the fair value of plan assets:

Particulars As at As at
December 31, 2021 | December 31, 2020
Opening fair value of plan assets 12.59 20.40
Expected return on plan assets 0.09 0.51
Contribution by employer 12.48 6.82
Actual return on plan assets 1.27 1.20
Amount paid to employees (18.58) (16.34)
Closing fair value of plan assets 7.85 12.59
(vi) Principal Actuarial assumptions used:
Particulars As at As at
December 31, 2021 | December 31, 2020
Life Insurance Corporation of India 100% 100%
(vii) The details of investments in plan assets are as follows:
Particulars As at As at
December 31, 2021 | December 31, 2020
Discount rates on benefit obligations 6.60% 6.10%
Expected salary increase rates 7.50% 7.50%
Demographic assumptions
Retirement age 58 Years 58 Years

The discount rate is based on the prevailing market yields on Indian government securities as at the
balance sheet date from the estimated term of the obligations. The estimates of future salary increase
considered in the actuarial valuation take into account factors like inflation, seniority, promotion
and other relevant factors such as supply and demand in the employment market.

Assumptions regarding future mortality and experience are set in accordance with published rates
under Indian assured life’s mortality (2012-2014) Ult table.
(viii) Sensitivity analysis:

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions,
holding other assumptions constant, would have affected the defined benefit obligation by the
amounts for the year ended December 31, 2021 shown below:

Particulars Increase (%) Decrease (%)
Discount rate (0.5% Movement) (2.72) (2.67)
Future salary growth (0.5% Movement) 2.75 2.68

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions,
holding other assumptions constant, would have affected the defined benefit obligation by the
amounts for the year ended December 31, 2020 shown below.
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Particulars Increase (%) Decrease (%)
Discount rate (0.5% Movement) (2.67) (2.52)
Future salary growth (0.5% Movement) 2.68 2.54

Although the analysis does not take into account of the full distribution of cash flows expected under
the plan, it does provide an approximation of the sensitivity of the assumptions shown.

The estimates of future salary increase considered in the actuarial valuation takes into account
factors like inflation, seniority, promotion and other relevant factors such as supply and demand in
the employment market. The expected return on plan assets is based on actuarial expectation of the
average long term rate of return expected on investments of the Funds during the estimated term of
the obligations. The principal actuarial assumptions used for the computation of defined plan are
also used for the computation of compensated absences of long term benefit.

(ix) The Company expects to contribute a sum of Rs. 8.00 million to the plan for the next annual
reporting period (31 December 2020: Rs. 8.00 million)

(x) Maturity profile of defined benefit obligation

Particulars As at As at

December 31,2021 | December 31,2020
1st Following year 26.21 30.18
2nd Following year 11.58 14.62
3rd Following year 17.92 10.27
4th Following year 16.45 14.77
5th Following year 16.46 14.48
Thereafter 103.26 99.82

(xi) As at December 31, 2021, the weighted average duration of the defined benefit obligation is
5.62 years ( December 31, 2020: 5.67 years)

c¢) Compensated absences
The company provides for accumulation of compensated absences by certain categories of
its employees. These employees can carry forward a portion of the unutilized compensated
absences and utilize it in future periods or receive cash in lieu thereof as per company policy.
The Group records an obligation for compensated absences in the period in which the
employee renders the services that increases this entitlement.

The following table sets forth the status of the compensated absences:

Particulars As at As at
December 31, 2021 | December 31, 2020
Net Liability :
- Current 10.10 10.90
- Non Current 31.08 30.59
41.18 41.49
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Note 39 : Related Party Disclosures

a) Names of related parties and description of relationship with whom there are transactions

Rain Industries Limited (RIL)

Renuka Cement Limited (RenCL)

) _|Holding Company
i) |Subsidiary
i) |Entities Under Common Control

Rain ClI Carbon (Vizag) Limited (RCCVL)
Rain Commodities USA Inc. (RCUSA)
Rain Coke Limited (Rcoke)

Pragnya Priya Foundations (PPF)

(iv) |Enterprise where key managerial
personnel along with their relatives
exercise significant influence

Rain Enterprises Private Limited (REPL)

Rain Entertainments Pvt Ltd

Nivee Property Developers Pvt Ltd (NPDPL)
Arunachala Logistics Pvt Limited (ALPL)
Protector Facilities Management (Pvt) Ltd

(v) |Key Managerial Personnel

Mr. N. Radhakrishna Reddy - Chairman
Mr. N. Sujith Kumar Reddy - Managing Director
Mr. N. Jagan Mohan Reddy - Director

Mr. P.Srinivas - Company Secretary (From June 20,
2019 to August 13th, 2020), Mr. D. Rajasekhar Reddy-
Company Secretary (From August 13th, 2020 onwards)
Mr. G.N.V.S.R.R.Kumar - Chief Financial Officer

(vi) |Non-executive directors

Ms. Nirmala Reddy- Independent Director

Mr. G. Krishna Prasad - Independent Director (Till
September 10, 2021)

Mr. Brian Jude McNamara- Independent Director
(From February 12, 2021)

Mr. Suribabu Samudrala - Independent Director (From
October 21, 2021)

Mr. N. Shiv Keshav Reddy (Son of Managing Director)

(vii) |Relative of Key Managerial Personnel

Mr. N. Venkata Pranav Reddy (Son of Managing
Director)

b) Transactions with related parties:

Particulars

Year ended Year ended
December 31, 2021 | December 31, 2020

Purchases and services (net of reimbursements) from:

1. Rain Cll Carbon Vizag Ltd- Purchase of power 144.06 153.88
2. Rain CIlI Carbon Vizag Ltd-Handling of Pet coke 18.76 70.30
3. Rain Cll Carbon LLC - Purchase of Pet coke - 58.98
4. Rain Industries Limited - Shared Services Expenses 61.84 54.44
5. Rain Industries Limited- Lease Rent 8.30 7.54
6. Arunachala Logistics Pvt Ltd - Freight and Services 4,912.70 3,530.49
7. Arunachala Logistics Pvt Ltd - Purchase of Tipper - 4.94
8. Arunachala Logistics Pvt Ltd - Purchase of Spares 19.60 7.35
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Particulars Year ended Year ended
December 31, 2021 | December 31, 2020
Sale of cement:
1. Rain Cll Carbon Vizag Ltd 20.19 30.71
2. Rain Entertainments Pvt Ltd 0.04 0.15
3. Nivee Property Developers Pvt Ltd 3.24 3.57
4. Arunachala Logistics Pvt Ltd 41.23 6.79
Other operating income:
1. Arunachala Logistics Pvt Ltd - Rental Income 0.50 0.42
2. Arunachala Logistics Pvt Ltd - Sale of Scrap 0.32 1.27
3. Renuka Cement Limited - Sale of Container scrap - 0.08
Other operating expenses
1. Arunachala Logistics Pvt Ltd - Rental Expenses 3.86 0.90
2. Protector F'aC|I|t|es Management Pvt Ltd - Man 40.85 176
Power Services
Managerial remuneration:
(i) Short-term employee benefits
a) Mr. N. Sujith Kumar Reddy 22.11 22.18
b) Mr. G.N.V.S.R.R.Kumar 7.78 7.34
¢) Mr. P. Srinivas - 0.44
d) Mr. D.Rajasekhar Reddy 0.72 0.22

(ii) Post-employment benefits
*Refer note below

Commission to Directors

Mr. N. Sujith Kumar Reddy 25.00 20.00

Salaries paid:

(i) Short-term employee benefits
Mr. N. Venkata Pranav Reddy 0.87 0.87

(ii) Post-employment benefits
Refer note (iii) below

Dividend paid:

Rain industries Limited - 280.17
Donations given:

Pragnya Priya Foundation 19.45 22.50
Remuneration to Independent Directors (Sitting fees):
1. Ms. Nirmala Reddy 0.21 0.25
2. Mr. G. Krishna Prasad 0.24 0.25
3. Mr. Brian Jude Mc Namara 0.29 -
4. Mr. Suri babu 0.05 -
Remuneration to Non-Executive Director (Sitting fees):
1. Mr. N. Shiv Keshav Reddy 0.15 0.15
Note:

(i)  No trade or other receivables are due from directors or other officers of the Company either
severally or jointly with any other person. Nor any trade or other receivables are due from firms
or private companies respectively in which any director is a partner, a director or a member.

(i) The transactions with related parties are made in the ordinary course of business and on terms
equivalent to those that prevail in arm’s length transactions with other vendors. Outstanding
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balances at the year-end is unsecured and settlement occurs in cash.

(iii) Long term employee benefits for Key Managerial Personnel The managerial personnel are
covered by the Company’s gratuity policy, personal accident insurance policy, Mediclaim
insurance policy taken and are eligible for leave encashment along with other employees of
the Company. The proportionate premium paid towards these policies and provision made
for leave encashment pertaining to the managerial personnel has not been included in the
aforementioned disclosures as these are not determined on an individual basis.

The Group has the following dues from / to related parties:

Particulars As at As at
December 31, 2021 | December 31, 2020

Amounts receivable from:

a) Pragnya Priya Foundation - 0.00

b) Nivee Property Developers Pvt Ltd - 0.03

c) Arunachala Logistics Pvt Limited - 207.71

Amounts payable to:

a) Rain ClI Carbon Vizag Limited 17.40 11.25

b) Protector Facilities Management Pvt Ltd 0.45 0.26

Corporate guarantee given on behalf of:

a) Rain Industries Limited (refer note 34) 534.96 1,314.90

Commission payable to Director:

N. Sujith Kumar Reddy 25.00 20.00

Note 40: Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital, share
premium and all other equity reserves attributable to the equity holders of the Company. The primary
objective of the Company’s capital management is to maximize the shareholder value.

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and
market confidence and to sustain future development of the business. Management monitors the
return on capital, as well as the level of dividends to equity shareholders. The Board of Directors
seeks to maintain a balance between the higher returns that might be possible with higher levels
of borrowing and the advantages and security afforded by a sound capital position. The Company
monitors capital using a ratio of 'Net debt’ to "equity’. For this purpose, adjusted net debt is defined
as total interest-bearing loans and borrowings less cash and cash equivalents. The Company’s Net
debt to equity ratio is as follows.

Particulars As at As at
December 31, 2021 | December 31, 2020
Total borrowings, net of cash and cash equivalents 44.74 547.84
Total equity attributable to the equity shareholders of 7 541.56 5,843.72
the company
Net debt to equity ratio 0.01 0.09

In order to achieve this overall objective, the Company’s capital management, amongst other things,
aims to ensure that it meets financial covenants attached to the interest-bearing loans and borrowings
that define capital structure requirements. Breaches in meeting the financial covenants would permit
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the bank to immediately call loans and borrowings. There have been no breaches in the financial
covenants of any interest-bearing loans and borrowing in the current period.

Note 41: Fair value measurements:

The following table shows the financial instruments by category carrying and fair value hierarchy:

As at December 31, 2021:

Fair value instruments by category Fair value hierarchy
Particulars Amé’(::'tsed FVTPL|FVTOCI| Total | |Level 1|Level 2| Level 3
Financial assets:
Investments 302.38| 16.14 -l 318.52 0.14 -l 16.00
Loans 1,698.87 - -1 1,698.87 - - -
Trade receivables 250.44 - - 250.44 - - -
Cash and cash equivalents 468.75 - -| 468.75 - - -
Bank balances other than cash
and cash equivalent 2,164.44 - -1 2,164.44 - - -
Other financial assets 100.34 - -l 100.34 - - -
4,985.22| 16.14 -1 5,001.36 0.14 -l 16.00
Financial liabilities
Borrowings (including current
maturities) 513.49 - -l 513.49 - - -
Trade payables 592.38 - -| 592.38 - - -
Other financial liabilities 1,177.91 - -1 1,177.91 - - -
(excluding current maturities
of long-term borrowings)
2,283.78 - -12,283.78 - - -
As at December 31, 2020:
Fair value instruments by category Fair value hierarchy
Particulars Am:(::'tsed FVTPL|FVTOCI| Total | [Level 1|Level 2 |Level 3
Financial assets:
Investments 302.38| 16.17 -| 318.55 0.17 -l 16.00
Loans 771.83 - -l 771.83 - - -
Trade Receivables 254.98 - -l 254.98
Cash and cash equivalents 126.32 - -l 126.32 - - -
Bank balances other than 1764.59 ) 11,764.59 ) ) i
above
Other financial assets 71.96 - - 71.96 - - -
3,292.06| 16.17 -1 3,308.23 0.17 -l 16.00
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Fair value instruments by category Fair value hierarchy
Particul i
arficuiars A’“g;:'tsed FVTPL|FVTOCI| Total | |Level1|Level 2|Level 3

BorrO\_/v.lngs (including current 674.16 ) 1 67416 ) ) i
maturities)
Trade payables 565.77 - -| 565.77 - - -
Other financial liabilities
(excluding current maturities 1,044.76 - -1 1,044.76 - - -
of long-term borrowings)

2,284.69 - - 2,284.69 - - -

Note:

The carrying amounts of trade receivables, loan receivable, security deposits, cash and cash
equivalents, bank balances, trade payables, borrowings and other financial assets and liabilities are
considered to be the same as their fair values.

Measurement of fair values:

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 : inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 : inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

Note 42 : Financial Risk Management

The Company has put in place risk management systems as applicable to the respective operations.
The following explains the objective and processes of the Company. The Company has a system
based approach to risk management, anchored to policies and procedures and internal financial
controls aimed at ensuring early identification, evaluation and management of key financial risks
(such as market risk, credit risk and liquidity risk) that may arise as a consequence of its business
operations as well as its investing and financing activities. Accordingly, the Company’s risk
management framework has the objective of ensuring that such risks are managed within acceptable
and approved risk parameters in a disciplined and consistent manner and in compliance with
applicable regulation. It also seeks to drive accountability in this regard.

The Company has exposure to the following risks arising from financial instruments:

- Credit risk
- Liquidity risk
- Market risk
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Credit risk:

Credit risk is the risk of financial loss arising from counter-party failure to repay or service debt
according to the contractual terms or obligations. Credit risk encompasses both the direct risk of
default and the risk of deterioration of creditworthiness as well as concentration risks and arises
primarily from trade receivables, investments, cash and cash equivalents and balances with banks.
The maximum exposure to credit risk is equal to the carrying value of these financial assets.

The objective of managing counterparty credit risk is to prevent losses in financial assets. The
Company assesses the credit quality of the counterparties, taking into account their financial position,
past experience and other factors. The Company has a policy of dealing only with credit worthy
counter parties and obtaining sufficient collateral, where appropriate as a means of mitigating the
risk of financial loss from defaults.

Trade receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of
each customer. The demographics of the customer, including the default risk of the industry and
country in which the customer operates, also has an influence on credit risk assessment. Credit risk
is managed through credit approvals, establishing credit limits and continuously monitoring the
creditworthiness of customers to which the Company grants credit terms in the normal course of
business.

To assess whether there is a significant increase in credit risk the Company compares the risk of
a default occurring on the asset as at the reporting date with the risk of default as at the date of
initial recognition. It considers available reasonable and supportive forwarding-looking information.
Especially the following indicators are incorporated:

e actual or expected significant adverse changes in business, financial or economic conditions
that are expected to cause a significant change to the borrower’s ability to meet its obligations
actual or expected significant changes in the operating results of the borrower

e significant changes in the expected performance and behavior of the borrower, including
changes in the payment status of borrowers in the Company and changes in the operating
results of the borrower

e Based on the above analysis, the Company does not expect any credit risk from its trade
receivables for any of the years reported in this financial statements.

The age wise break up of trade receivables, net of allowances is given below:

Particulars As at As at
December 31, 2021 | December 31, 2020
Receivables that are neither past due nor impaired 50.87 99.06
Receivables that are past due but not impaired:
Past due 0-30 days 24.29 11.08
Past due 31-60 days 19.20 23.40
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Particulars As at As at
December 31, 2021 | December 31, 2020
Past due 61-90 days 14.44 11.94
Past due over 90 days 141.64 109.50
199.57 155.92
Gross receivables 250.44 254.98
Credit impaired 36.64 22.51
Loss allowance (36.64) (22.51)
Net receivables before credit notes 250.44 254.98

No single customer accounted for more than 10% of the trade receivable as of December 31, 2021
and December 31, 2020. There is no significant concentration of credit risk.

Investments

The Company limits its exposure to credit risk by generally investing in subsidiaries and liquid
securities. The Company does not expect any losses from non-performance by these counter-parties,
and does not have any significant concentration of exposures to specific industry sectors or specific
country risks.

Cash and cash equivalents (including bank balances, fixed deposits and margin money with banks):

Credit risk on cash and cash equivalent is limited as the Company generally transacts with banks
with high credit ratings assigned by international and domestic credit rating agencies.

Liquidity risk:

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they
become due. The Company manages its liquidity risk by ensuring, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risk to the Company’s reputation. The Company’s treasury
department is responsible for liquidity and funding as well as settlement management. In addition,
processes and policies related to such risks are overseen by senior management. Management monitors
the Company’s net liquidity position through rolling forecasts on the basis of expected cash flows.

The Company aims to maintain the level of its cash and cash equivalents and other highly marketable
debt investments at an amount in excess of expected cash outflows on financial liabilities (other than
trade payables). The Company also monitors the level of expected cash inflows on trade receivables
and loans together with expected cash outflows on trade payables and other financial liabilities.

The table below provides details regarding the remaining contractual maturities of significant financial
liabilities at the reporting date. The amounts are gross and undiscounted, and include contractual
interest payment and excludes impact of netting arrangements (if any):
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As at December 31, 2021

Carrvi Contractual cash flows
. arrying
Particulars
value ~ | Less than 1-2 years | 2-5 years | 5-10 years| Total
1 year
Financial liabilities
Borrowings (including current
maturities) 513.49| 217.27| 210.53 85.69 -l 677.19
Trade payables 592.38( 592.38 - - -| 565.77
Other financial liabilities 1,177.911,177.91 - - -1 964.70
(excluding current maturities
of long-term borrowings)
Total 2,283.78|1,987.56 | 210.53 85.69 -12,207.66
As at December 31, 2020
Particulars . Contractual cash flows
Carrying p—
value ess than 1-2 years | 2-5 years | 5-10 years| Total
1 year
Financial liabilities
Borrowings (including current 674.16( 161.62| 214.76| 297.52 0.26| 876.21
maturities)
Trade payables 565.77| 565.77 - - -] 637.92
Other financial liabilities 1,044.76( 1,044.76 - - -1 693.03
(excluding current maturities
of long-term borrowings)
Total 2,284.69|1,772.15| 214.76| 297.52 0.26|2,207.16

Market risk:

Market risk is the risk that changes in market prices - such as foreign exchange rates and interest
rates - will affect the Company’s income or the value of its holdings of financial instruments.
The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the return.

Currency risk
The Company does not have any foreign currency risk exposure

Sensitivity Analysis:

The Company does not have any foreign currency risk exposure
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Cash flow Hedges

The amounts as at December 31, 2021 relating to items designated as hedged items are as follows:

December 31, 2021

December 31, 2020

purchases

Amount included in the cost of non-
financial items:

Tax on movements in relevant items of
Other comprehensive income during
the year

Balance as at December 31, 2021

Equity head Equity head
Particulars ‘Effective | Equity head | ‘Effective | Equity head
portion of ‘Cost of portion of ‘Cost of
cash flow’ hedging’ cash flow’ hedging’
hedges hedges

Balance as at January 1, 2021 0.20 -

Cash flow hedges

Changes in fair value:

Amount reclassified to profit or loss:

Foreign currency risk — inventory i (0.20) )

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of change in market interest rates. The Company adopts a policy of ensuring an
optimal mix of its interest rate risk exposure.

Exposure to interest rate risk

The interest rate profile of the Company’s interest-bearing financial instruments as reported to

management is as follows:

Interest rate exposure as at

Particulars

December 31, 2021

December 31, 2020

Fixed rate instruments
Financial assets

Financial liabilities

3,956.72 2,434.31
86.23 163.80
4,042.95 2,598.11

Variable rate instruments
Financial assets
Financial liabilities

Interest rate Sensitivity:

The Company does not have any interest rate risk exposure
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Note 43 : Segment Reporting

Ind AS 108 "Operating segment" establishes standard for the way public business report information
about operating segment and related disclosures about product and services, geographic areas and
major customers. Based on "management approach" as defined in Ind AS 108, operating segments
are to be reported in a manner consistent with internal reporting provided to the Chief Operating
Decision Maker (CODM). All operating segments results are reviewed regularly by the Company’s
Managing Director to make decisions and assess their performance. The CODM evaluates the
company’s performance and allocates resources an overall basis. The Company’s sole reportable
segment is manufacture and sale of Cement. Further, the business operations of the Company are
primarily concentrated in India, and hence, the Company is considered to operate only in one
geographical segment. Accordingly, there are no disclosures to be provided under Ind AS 108.

Note 44 : Covid 19

In view of the national lockdown announced by the Government of India to control the spread of
COVID-19 , the Company’s business operations was temporarily disrupted during month of March
2020 and April 2020. The Company had resumed its operations from second week of April 2020 in
a phased manner as per Government directive and attained normalcy.

The Company, to the extent possible, has considered the risks that may result from the uncertainty
relating to the COVID-19 pandemic and its impact on the carrying amounts of trade receivables,
property plant equipment and inventories. The Company has considered internal and certain
external sources of information including economic forecasts and industry reports up to the date of
approval of the financial statements and based on the company’s analysis of the current indicators
of the future economic condition on its business and the estimates used in its financial statements,
the Company does not foresee any material impact on the recoverability of the carrying value of the
assets.

The impact of COVID-19 remains uncertain and may be different from what we have estimated as
of the date of approval of these financial statements and the risk assessment is a continuous process
and the Company will continue to monitor the impact of the changes in future economic conditions
on its business.

As per our report of even date attached For and on behalf of the Board of Directors

for B S R & Associates LLP Rain Cements Limited

Chartered Accountants CIN: U23209TG1999PLC031631

ICAI Firm registration number: 116231W/ W-100024
Vikas Somani N. Sujith Kumar Reddy Jagan Mohan Reddy Nellore
Partner Managing Director Director

Membership number: 061272 DIN:00022383 DIN:00017633

G.N.V.S.R.R. Kumar D.Rajasekhara Reddy
Place : Hyderabad Chief Financial Officer Company Secretary
Date : February 18, 2022 M No. 204139 M.No.A61938
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RAIN CEMENTS LIMITED
CIN: U23209TG1999PLC03163 1

Regd. Office: Rain Center, 34, Srinagar Colony, Hyderabad — 500 073
Telangana State, India. Ph. No. 040-40401234
Email ID: secretarial@rain-industries.com; website: www.priyacement.com

ATTENDANCE SLIP
23" Annual General Meeting to be held on Saturday, the April 30, 2022 at 11.00 A.M.

Regd. Folio No * DP ID:
No. of Equity Shares held * Client ID:

Name of the Shareholder
Name of Proxy

I/We hereby record my/our presence at the 234 Annual General Meeting of the Company, to be held
on Saturday, the April 30, 2022 at 11.00 a.m. at the Registered Office of the Company situated at
“Rain Center”, 34, Srinagar Colony, Hyderabad - 500 073, Telangana State, India.

SIGNATURE OF THE MEMBER OR THE PROXY ATTENDING THE MEETING

If Member, Please Sign here If Proxy, Please Sign here

Note: This form should be signed and handed over at the Meeting Venue.

* Applicable for investors holding shares in electronic form.
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Regd. Office

RAIN CEMENTS LIMITED
CIN: U23209TG1999PLC03163 1

: Rain Center, 34, Srinagar Colony, Hyderabad — 500 073

Telangana State, India. Ph. No. 040-40401234;

Email ID: secre

tarial@rain-industries.com; website: www.priyacement.com

Form No. MGT-11
Proxy form

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

CIN:

Name of the company:

Registered office:

U23209TG1999PLCO31631
Rain Cements Limited

Rain Center, 34, Srinagar Colony, Hyderabad - 500 073,
Telangana State, India.

Name of the member(s):
Registered address:
Email Id:

Folio No./Client Id:

DP ID:

I/We, being the member (s)

1. Name:
Address:
E-mail Id:
Signature:

or failing him/her

2. Name:
Address:
E-mail Id:
Signature:

or failing him/her

3. Name:
Address:
E-mail Id:

Signature:

of cvviiinnin shares of the above named company, hereby appoint




as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 23 Annual
General Meeting of the Company, to be held on Saturday, the April 30, 2022 at 11.00 a.m. at the
Registered Office of the Company situated at “Rain Center”, 34, Srinagar Colony, Hyderabad - 500
073, Telangana State, India and at any adjournment thereof in respect of such resolutions as are
indicated below:

Resolution No. | Particulars

Ordinary Business

1 To receive, consider and adopt the Audited Financial Statements of the Company
for the Financial year ended on December 31, 2021 and Reports of Board and
Auditors thereon.

2 To appoint a Director in place of Mr. Jagan Mohan Reddy Nellore, who retires by
rotation and being eligible offers himself for re-appointment.

Special Business

3 To ratify remuneration payable to Cost Auditors.

4 To ratify the contracts/arrangements/transactions entered with Related Parties at
Arm’s Length basis.

Signed this...... day of......... 2022
Place:
Please Affix
Rs. 1/-
Revenue

Stamp and sign
across

Signature of shareholder
Signature of Proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the commencement of the Meeting.
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